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NATIONAL POLICY AND ISSUES 


STATE COUNCIL ON IRRIGATION MANAGEMENT 
0W040247 Beijing XINHUA Domestic Service in Chinese 0328 GMT 1 Nov 85 


[Excerpts] Beijing, 1 Nov (XINHUA)--With the approval of the State Council, 
the General Office of the State Council recently transmitted to various pro- 
vinces, autonomous regions, municipalities, and various departments concerned 
under the State Council the "Report on Strengthening Management Over Rural 
Irrigation Facilities" submitted by the Ministry of Water Resources and 
Electric Power. 


The General Office of the State Council also issued a circular in this re- 
gard. The circular says: The vast rural irrigation and water conservancy 
facilities are valuable assets of the state and collectives and are also the 
material foundations for the protection of rural areas from flood and drought 
and for the promotion of agricultural production. We must manage and use 
them well aid give full play to their role. We must not slacken our manage- 
ment over them and let them be damaged. The circular calls on various 
localities to conscientiously grasp the work according to the report of 

the Ministry of Water Resources and Electric Power in light of the actual 
situation of various places and effectively improve the management and use 
of rural irrigation and water conservancy facilities. 


The report of the Ministry of Water Resources and Electric Power to the State 
Council says: Under the leadership of governments at various levels and 
with the arduous struggle by the broad masses of cadres, people, and irri- 
gation workers, our country has made great achievements in building irriga- 
tion and water conservancy works. The vast number of water conservancy 
works have played an important role in resisting floods and droughts and 
promoting a stable increase in agricultural production. However, there 

has been a trend to reduce irrigated areas in recent years. The total 
irrigated acreage in 1984 registered a net decrease of 7.31 million m as 
compared with that in 1981. The main reasons include the slackening of 
leadership over the management of irrigation and water conservancy works in 
some localities; poor repair, maintenance, and management of irrigation 

and water conservancy works; renovation and rebuilding work not keeping 

up with the situation and many obsolete facilities; serious damage to irri- 
gation and water conservancy works because of road building, opening mining 





areas, and setting up plants; and stealing from and damaging irrigation and 
water conservancy facilities by a small number of law offenders. 


Accordingly, the Ministry of Water Resources and Electric Power made the 
following suggestions: 


1. It is necessary to strengthen leadership over the building of irriga- 
tion and water conservancy works. Various localities should make an overall 
investigation and analysis of the current situation and the effectiveness of 
irrigation and water conservancy works and take practical measures to solve 
existing problems. 


2. It is necessary to improve organizations in charge of managing irriga- 
tion and water conservancy works at district and township levels and imple- 
ment and further improve the responsibility system in managing irrigation 
and water conservancy works. 


3. It is necessary to make overall planning and arrangement for funds, 
materials, and labor needed in building irrigation and water conservancy 
works. 


4. It is necessary to set a reasonable area of protection for construction 
works. With the approval of local people's governments, state-administered 
irrigation and water conservancy works should be protected within a certain 
area. Land and construction works within the set area belong to the entire 
people, and they can only be used by the administering units. All other 
units and individuals are forbidden from seizing or infringing upon these 
works. No unit or individual should be allowed to start any harmful con- 
struction work within the area of protection. Small irrigation facilities 
built by collectives should also be protected within a certain area decided 
on by various townships and villages. 


5. It is necessary to strengthen the legal system and strictly forbid 
activities that might damage irrigation and water conservancy works. 


6. It is necessary to strengthen the education of irrigation and water 
conservancy workers at the grassroots level. Management of irrigation and 
water conservancy works mainly depends on organizations in charge of such 
work at county, district, and township levels and mass organizations in 
charge of such work in villages. It is necessary to educate personnel in 
charge of administering irrigation and water conservancy works to be cou- 
ageous in assuming responsibility and dare to oppose those who damage irri- 
gation and water conservancy facilities. 


/6662 
CsO: 4006/233 
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NATIONAL POLICY AND ISSUES 


CIRCULAR ON REPAIR OF IRRIGATION FACILITIES 
0W051421 Beijing Domestic Service in Mandarin 1200 GMT 4 Nov 85 


[Text] The Rural Policy Research Center of the Secretariat of the CPC Cen- 
tral Committee and the Ministry of Water Resources and Electric Power 

on 4 November jointly issued a circular calling on all localities to do a 
serious and good job in repairing water conservancy facilities in the coming 
winter-spring season. 


The circular says: China's existing water conservancy facilities are 29 or 
30 years old. There are such serious problems as their being too old or 
silted up and problems of poor management and vanualism. Moreover, some 
localities are paying less attention to serving agriculture and to farmland 
capital construction in recent years. As a result, the water conservancy 
facilities in many places have not functioned as they should during this 
year's struggle to combat floods and droughts, and have thus caused losses 
to the properties of the state and the people. 


The circular points out: The first year of our Seventh 5-Year Plan for eco- 
nomic development is 1986. To do good repair work for water conservancy 
facilities in the coming winter-spring season will surely play an import- 
ant role in overall economic development. 


The circular calls on all provinces, autonomous regions and municipalities 
to sum up historical experience seriously and lose no time in repairing 
and consolidating water conservancy facilities in the slack winter-spring 
season. 


/6662 
CSO: 4006/233 
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PROVINCIAL AFFAIRS 


SICHUAN, YUNNAN HOLD MEETING ON COOPERATION IN BORDER AREAS 
HK060855 Chengdu Sichuan Provincial Service in Mandarin 0030 GMT 5 Nov 85 


[Excerpts] A meeting on cooperation in border areas of Sichuan and Yunnan 
opened in Yibin on 2 November. Attending the meeting were more than 100 
people representatives from prefectures, autonomous prefectures, and cities 
of the two provinces, including Yunnan's Diqing, Lijiang, Chuxiong, Kun- 
ming, Dongchuan, and Zhaotong and Sichuan's Ganzu, Dukou, Liangshan, Leshan, 
Yibin, and Luzhou. 


The border area between Sichuan and Yunnan abounds in natural resources, 
such as woods, livestock, medicines, spices, flue-cured tobacco, fruits, 
native and local products, crude coal, sulphur, phosphate rock, iron ore, 
natural gas, rock salt, and water resources. Bilateral economic and cul- 
tural exchanges have existed for a long time. 


At the meeting the areas concerned in the two provinces will form open and 
network-type cooperative organizations, in line with the principles of 
giving play to strong points and avoiding weak points, mutual benefit and 
reciprocity, and joint development to study and work out plans of coopera- 
tion, to study and develop economic links between departments in the two 
provinces, to exchange economic information, to sum up and exchange exper- 
iences in cooperation, to organize and coordinate bilateral or multilateral 
cooperation and exchange in economy, technology, commerce, trade, goods, 
and culture, and to promote joint economic development of the two sides. 


An agreement will be reached at the meeting on exploiting the Jower reaches 
of the Jinsha Jiang. 


/6662 
CSO: 4006/233 





JPRS*CEA+85+103 
21 November 1985 


PROVINCIAL AFFAIRS 


SICHUAN JOURNALISTS DISCUSS INDEPENDENCE, OPENING UP 
HK181009 Chengdu Sichuan Provincial Service in Mandarin 0030 GMT 17 Oct 85 


[Excerpts] The provincial Journalists’ Association and the Society of 
Journalism held yesterday afternoon a forum on maintaining independence, 
taking the initiative in our own hands, and opening up to the outside. The 
forum was participated in by responsible comrades of the provincial depart- 
ments concerned. The participants also made speeches. 


A responsible comrade of the provincial Foreign Economic Relations and Trade 
Department said: The key to examining the correctness of the opening-up 
policy rests with the poirt of whether or not our activities are favorable to 
the four modernizations. Our foreign economic relations and trade are based 
on export and uphold the principle of equality and mutual benefit. No 
business will be carried out without equality or mutual benefit. Most of our 
export agricultural, sideline, and industrial products, such as tea, silkworm 
cocoons, and Chinese herbal medicines play an important positive role in 
finding outlets for the province's surplus products and increasing the 
province's revenue. Most of the goods imported by the province from the 
United States, Japan, and East-West European countries are production equip- 
ment and technological facilities. Though the investment sums involved are 
quite large, the economic results brought about by the equipment in the future 
will be greater. Not only will the province be quickly repaid the investment 
sum, but it will also deliver more profits to the state. Everyone knows the 
volume of imported articles for daily use, such as television sets, refrig- 
erators, and clothes, but their economic value only accounts for a small part 
in the total volume of goods imported from other parts of China. There is no 
political boundary for science and technology. It is impossible for us to 
develop our economy by closing the door and without adopting the advanced 
science and technology from overseas, or learning from other countries" strong 
points. In order to achieve the four modernizations, China must follow the 
principle of import, which was advocated by Lu Xun. This is because China's 
economic and technological strength is limited. China must import the 
advanced things from overseas and make them serve China's purposes. There- 
fore, we can see that under the leadership of the party and the government, 
and by opening up to the outside and making use of advanced technology, we can 
greatly strengthen our capability for maintaining independence and taking the 
initiative in our own hands, thereby expediting the pace of the four 
modernizations. 

















A responsible comrade of the provincial tourist corporation said: Tourism is 
an important part of opening up to the outside. The aims of developing 
tourism are promoting friendship and enlivening our own economy. In contacts 
with large foreign tourist companies and enterprises, as well as foreign 
tourist groups, both parties have been treating each other on the basis of 
equality and mutual benefit. Tourism also involves services. If we do not 
focus on the quality of our services but give the cold shoulder to tourists, 
nobody will visit the province and we shall fail to promote our tourist 
industry. The state has included foreign trade, labor export, and tourism as 
important parts of foreign trade and export work. It is significant that the 
state includes the development of tourism in its economic planning. This is 
favorable to the economic development of the state and the province, as well 
as to improving the people's livelihood. 


The responsible comrades of the parties concerned under the provincial Foreign 
Trade Office said: The province has approached and implemented the opening-up 
policy in the same way as it carries out the national policy. Therefore, the 
implementation is marked by maintaining independence and taking the initiative 
in our own hands. Over the years, tlie province has made achievements in 
promoting political contacts, economic relations, and tourism with other 
countries. The province has established long-term and friendly cooperative 
relations with 1l regions, provinces, and cities in the United States, Japan, 
France, Yugoslavia, and Australia. In addition, the province will establish 
friendly relations with South Pyongan Province of the DPRK. Generally 
speaking, the development of friendly and cooperative relations with other 
countries has brought direct benefits to the province in two areas. First, 
both parties become more friendly in political terms. This has promoted both 
understanding and friendship. Second, this development gives rise to the 
development of economies, technology and trade cooperation, and cultural 
exchange. The general principle of China's contacts with foreign countries is 
to build the four modernizations in a peaceful and friendly way. We must 
seriously implement this principle and do better in the province's opening-up, 
so as to promote the internal economy. 


The forum was presided over by (Gao Yi) and (Bin Jiaji), responsible comrades 
of the provincial Journalists’ Association and the provincial Society of 
Journalism. Comrade (Gao Yi) also spoke. 


He said: The principle of invigorating the internal economy and opening up to 
the outside is proposed by the central authorities. This is of pirticular 
importance for Sichuan. The provincial CPC committee and the provincial 
government have attached great importance to the matter over past years. The 
province now has direct economic and technological cooperation, and trade 
contacts with the United States, Japan, France, West Germany, Britain, 
Yugoslavia, Australia, and other countries, as well as the regions of Hong 
Kong and Macao. Directly and indirectly, the measures and methods of opening 
up to the outside have promoted development in the province's politics, 
economy, culture, education, and science and technology. This also helps 
improve the material and cultural life-style of the province's people, helps 
strengthen the capability for taking the initiative in our own hands, and 





helps expedite the province's four modernizations. All these tasks uphold the 
principle of maintaining independence and taking the initiative in our own 
hands. Of course, there are weak points in the course of opening up to the 
outside. But they inevitably develop in the implementation of the work, and 
develop in the course of making progress. This is mainly because we lack 
experience in the work or because our standard is not high enough to control 
them. We feel that without the principle of opening up to the outside, the 
work of Sichuan will be out of the question. Therefore, the province should 
continue to open up to the outside. Moreover, the scope of its opening-up 
should be gradually enlarged. Only thus can we put an end to the backward 
situation in such areas as economics, education, and science and technology; 
and only thus can we make the pace of the four modernizations in the province 
catch up with that of other provinces, cities, and autonomous regions which 
have attained an advanced level. 


/9599 
CSO: 4006/230 
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PROVINCIAL AFFAIRS 


WANG YUZHAO VISITS ANHUI ENTERPRISES IN SHANGHAI 
0W041307 Hefei Anhui Provincial Service in Mandarin 1100 GMT 26 Oct 85 


[Text] According to an ANHUI RIBAO report, Governor Wang Yuzhao and Secre- 
tary General Zhao Huaishou of the Anhui provincial government stopped over 
in Shanghai while they were on a trip outside Anhui. During their stopover 
in Shanghai, they inspected the Shanghai office of the Anti provincial go- 
vernment and the (Hua An) Industrial Corporation, an Anhui enterprise in 
Shanghai, and called on and gave their regards to the staff members of those 
agencies on the morning of 23 October. They pointed out that Anhui's 
agencies outside Anhui should energetically promote economic activities. 


Governor Wang listened to detailed briefings by (Geng Linsheng), director 

of the Shanghai office of the Anhui provincial government, and by (Xu Weining), 
general manager of the (Hua An) Industrial Corporation, and was told about 

the operations of the corporation. He visited an exhibition of local prod- 
ucts of Maanshan City being held in Shanghai. He also spoke to leading 

cadres holding the post of department head or higher. 


Governor Wang said: Anhui's agencies outside the province should not limit 
their functions to receptions, liaison, or providing information. They 
should energetically promote economic activities. The development of the 
(Hua An) Corporation is a bre “through made by the Shanghai office of the 
Anhui Provincial government in the course of reform. It is necessary to 
continue the development despite resistance. 


Governor Wang also set demands in six respects and pointed out that the 

(Hua An) Corporation should make great efforts to promote economic and tech- 
nological activities with foreign countries and do a good job in providing 
economic service to all prefectures, cities and enterprises in Anhui. He 
urged the whole province to support the economic activities of the (Hua An) 
Industrial Corporation. Zhu Yang, chairman of the Anhui Provincial Economic 
Committee, accompanied Governor Wang during the inspection. 


/6662 
CSO: 4006/233 
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PROVINCIAL AFFAIRS 


ANHUL HOLDS FORUM ON OPENING TO OUTSIDE WORLD 
OW241405 Hefei Anhui Provincial Service in Mandarin 1100 GMT 23 Cct 85 


[Excerpts] According to ANHUI RIBAO, our province recently held a 
symposium in Wuhu on opening Anhui to the outside world, jointly sponsored 
by the Anhui Provincial Economic Association, the Anhui Provincial Economic 
and Trade Committee, the provincial Office for Strategic Studies, the 

Wuhu City People's Government, and the Socialism-Study Group of the 

Anhui Provincial Political Economy Association. A total of 160 professional 
and theoretical workers, including many leading cadres, attended the 
meeting. 


Lu Rongjing, Su Hua, and Yang Jike, leading cadres of the provincial 

CPC Committee, the provincial People's Congress, and the provincial 
government, as well as leading comrades of Wuhu City attended and addressed 
the meeting. 


The participating comrades had wide-ranging and animated discussions on 

the theoretical basis for socialist countries’ opening to the outside 
world, the ways and scope of inland provinces’ opening to the outside 
world, the strategy of Anhui's opening to the outside world, and the 

report on comprehensive study of Wuhu City's opening to the outside 

world jointly prepared by the Anhui Provincial Office for Strategic Studies 
and Wuhu City. They also offered many valuable viewpoints, suggestions, 
and ideas. 


They pointed out that Anhui's opening to the outside world differs from the 
coastal cities' and inland areas' opening to the outside world. Anhui 

is party of the Shanghai Economic Zone which occupies a pivotal position 

in the whole country. This indicates Anhui's strategic position. 


The participants made an in-depth analysis of Anhui's current qualifications 
and characteristics in opening to the outside world. They discussed the 
steps and measures to be taken in opening Anhui to the outside world. They 
held that at present, Anhui is still in the stage of preparation and 
foundation-laying. During this stage, the main tasks are to maintain 
political stability, to relax policies, to update our thinking, and to 

train qualified personnel on the one hand and build basic facilities on the 
other so as to prepare favorable conditions for future large-scale 
development. 


/12624 
CSO: 4006/227 
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PROVINCIAL AFFAIRS 


FUJIAN'S XIANG NAN REVIEWS ECONOMIC DEVELOPMENT 
0W010823 Fuzhou FUJIAN RIBAO in Chinese 17 Oct 85 p 1 


[Excerpts] How should we appraise the situation in Fujian Province? At the 
2d enlarged meeting of the 4th Fujian Provincial CPC Committee, Comrade Xiang 
Nan said: Since the 3d Plenary Session of the llth CPC Central Committee, 
Fujian Province has been politically stable and unified, and its economy has 
rapidly developed. The current period is one of the crucial periods since the 
founding of the People's Republic in which the overall situation of Fujian, 
like the situation of China as a whole, is the best. We must fully affirm 
that this is the main trend. 


On economic construction, Comrade Xiang Nan said: Our province has 
accelerated the construction of basic facilities such as airfields, harbors, 
railroads, power stations, and telecommunications facilities and has thus 
preliminarily improved its investment climate. In industry, we have 
simultaneously achieved higher growth rate and better economic results. We 
have also begun to readjust the agricultural structure. Grain output 
decreased this year because of reduced acreage and serious natural disasters. 
However, output of all industrial crops increased by quite a big margin. We 
have made rapid progress in forestry, animal husbandry, fishery, and town and 
village enterprises. We have also made tremendous progress in foreign 
economic relations and trade. After we obtained approval to use $500 million 
in foreign capital the last 5 years, we again obtained approval to sign 327 
additional contracts involving investment by foreign firms and Overseas 
Chinese worth a total of $250 million in the first 8 months of this year, a 
150-percent increase over the corresponding period of 1984. Foreign trade 
began to show a favorable balance in July with total export value higher than 
the national average. With a steady increase in provincial revenue, we 
achieved a basic balance between revenue and expenditure. We have made new 
progress in all construction projects. The people's living standards in both 
urban and rural areas have constantly improved. 


How should we treat negative phenomena in the course of opening to the outside 
world and carrying out reform? Comrade Xiang Nan sa‘d: We should pay 
adequate attention to negative phenomena, although they are minor aspects. 

We have the confidence and the strength to overcome setbacks and difficulties 
in the course of advance as long as we have a sober understanding, seriously 
sum up experience and lessons, and unify the thinking and understanding of the 
whole party with the guidelines of the National Conference of Party Delegates. 


/9599 
CSO: 4006/230 
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PROVINCIAL AFFAIRS 


FUJIAN GOVERNOR REPORTS ON ECONOMIC SITUATION 
OW231009 Fuzhou Fujian Provincial Service in Mandarin 1130 GMT 22 Oct 85 


[Text] Discussing the economic situation in Fujian in his report to the 
fourth session of the sixth provincial people's congress today. Governor 
Hu Ping pointed out: The economic situation as a whole is good because 

the governments at various levels have paid keen attention to the central 
task of economic development by persistently carrying out reform, opening 
the province to the outside world, strengthening control over macroeconomic 
activities, and developing both the coastal and mountainous regions since 
the beginning of this year, thereby promoting the sustained, stable, and 
coordinated growth of the province's economy. 


Governor Hu Ping said: As far as the government's work is concerned, we 
have made special efforts in the following areas of overall interest 
since the beginning of this year: 


1. We have intensified macroeconomic control and management in the scale 
of investment in fixed assets, in funds for credits and loans, in consumption 
funds, and in the use of foreign exchange. 


2. We have actively but prudently restructured the economic system and, 
under the premise of ensuring successful price and wage reforms, continued 
to invigorate enterprises, bring into full play the central role of cities, 
and make comprehensive use of economic ievers in effectively enlivening 
microeconomic activities while controlling macroeconomic activities. 
Progress in implementing price reform has, in general, been good while 
concrete arrangements for wage reform are being stepped up. 


3. We have stepped up the development of both the coastal and mountainous 
regions. 


4. We have actively promoted opening up to the outside world. Following 
the expansion of the Xiamen special economic zone to the whole island 
and the opening of Fuzhou City, the State Council again approved the 
opening of the Xiamen-Zhangzhou-Quanzhou delta area in southern Fujian 
in January this year. 


5. We have conscientiously carried out the central authorities decisions on 
reforms in the management of science and technology and the educational system. 
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6. We have paid close attention to product quality by investigating and 
handling cases of fake medicines. 


Governor Hu Ping pointed out in his report: We have achieved rather 
remarkable progress in economic work this year. However, uneven and 
unstable elements still remain in the course of development. We must 
earnestly sum up experience and lessons and rectify them in future work. 


/12624 
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PROVINCIAL AFFAIRS 


JILIN HOLDS DISASTER RELIEF CONFERENCE 
SK210753 Changchun Jilin Provincial Service in Mandarin 1030 GMT 19 Oct 85 


[Excerpts] On the afternoon of 19 October, the provincial People's 
Government held an emergency telephone conference on combating the 
disaster and providing disaster relief. Gao Dezhan, governor of the 
province, delivered a speech at the conference. 


In analyzing the situation which prevailed in providing disaster relief 
before, Governor Gao Dezhan stated: The localities and the departments 
did much arduous and painstaking work and scored marked achievements 

in vigorously combating the disaster and providing disaster relief in an 
overall way by earnestly implementing the directive of the provincial CPC 
Committee and the provincial People's Government with regard to combating 
the disaster and providing disaster relief and the spirit of the Standing 
Committee enlarged meeting of the provincial CPC Committee. At present, 
they have made smooth progress in the work and brought about an excellent 
situation to the disaster-stricken areas. 


In coping with the current problems in which the development in the work 

of combating the disaster and providing disaster relief is still uneven, 
weak links in the work prevail in some localities, and the emphasis of 

the work in this regard has been overlooked, he pointed out that efforts 
should be made to seize the favorable opportunity before the ground freezes, 
to race against time, to take the initiative, to concentrate on vigorously 
grasping the work emphasis, and to fulfill the work item by item in order 

to further do a good job in combating the disaster and providing disaster 
relief throughout the province and to achieve much better results. 


As for the work of the next period in this regard, Comrade Gao Dezhan 
emphatically put forward the following four suggestions: 


1. Efforts should be made to bring into full play the role of the existing 
farm machines. 


2. Efforts should be made to rush to repair the damaged facilities by 
displaying the spirit of combating flood and rushing to deal with an 
emergency and a good job should be done in carrying out farmland capital 
construction. 
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3. Leading organs and cadres at all levels should make proper arrangements 
for the victims' livelihood by displaying the spirit of highly being 
responsible to the people. 


4. The relevant departments and leaders in various localities should stress 
the efficiency of the work and vigorously grasp the work emphasis. 


In conclusion, Governor Gao Dezhan urged the localities and the departments 
to resolutely enhance their leadership over the work, conduct careful 
guidance, abide by the plans, and to render good services for the victims 
in order to further do a good job in the work of combating the disaster 

and providing disaster relief. 


Wang Jinshan, vice governor of the province, presided over the telephone 
conference. Attending and listening to the conference reports and 

speeches were the leading personnel of the relevant provincial level 
commissions, offices, departments, and bureaus; and the principal 
responsible personnel of various cities, prefectures, autonomous prefecture, 
and counties. 


/12624 
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PROVINCIAL AFFAIRS 


JILIN GOVERNMENT'S CIRCULAR ON MACROECONOMIC CONTROL 
SK040750 Changchun Jilin Provincial Service in Mandarin 2200 GMT 3 Nov 85 


[Text] Recently the provincial government issued a circular, calling on 

all localities and departments to further strengthen macroeconomic control 
and price management, and simultaneously adopt effective measures to strictly 
control price hikes. 


The circular urged all cities, prefectures, autonomous prefectures and coun- 
ties to keep control over this year's growth rate of price index at the 
levels of last May. Priority must be given to controlling the prices of 
vegetables, meat, fowl, eggs, aquatic products, and fruits, and to stabiliz- 
ing the price of grain. 


The circular said: The production of autumn vegetables this year dropped 
comparatively by a big margin due to disorders. In line with the principles 
set forth at the provincial urban autumn vegetable work conference in mid- 
September, all localities should well arrange the prices for purchasing and 
marketing vegetables. The selling price of pork should be controlled in 
line with the province's average guidance prices. The average of the prices 
for different parts of pork must not exceed the price of the pork whose 
parts were sold at uniform price. Simultaneously we must strengthen the 
management of the prices of cooked foods. Thus, we should fix reasonable 
guidance prices. The state, collective, and individual sectors of the eco- 
nomy should control prices in this regard. As for the vegetables, aquatic 
products, and fruits produced by other localities, we should adopt [words 
indistinct] and fix reasonable prices in accordance with the originally 
fixed prices in order to prevent arbitrary retail price hikes. 


The circular of the provincial government also called for strictly con- 
trolling the prices of raw materials of light and textile industries, the 
prices of industrial consumption goods, the prices of catering trade, and 
the standards for service trade to collect charges and to strengthen the 
management of the prices of heavy industrial products. 


/6662 
cso: 4006/233 
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PROVINCIAL AFFAIRS 


JIANGXI 1980-84 ECONOMIC, SOCIAL DEVELOPMENT 
0W050349 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 2 Nov 85 


[Text] During the Sixth 5-Year Plan period, various economic forms were 
vigorously developing in Jiangxi as collective and individual economies were 
reinstated and developed rather rapidly while the state-owned economy re- 
mained predominant. During the 1980-84 period, the number of self-employed 
workers in cities and towns in Jiangxi rose from 11,000 to 105,400; the 
number of workers employed by collectively-owned enterprises in cities and 
towns rose from 537,000 to 778,900; and the percentage of the number of 
self-employed workers and collectively-owned enterprises rose from 19 percent 
to 26.2 percent of the total number of workers in cities and towns. In terms 
of total industrial output, the industrial growth of state-owned enter- 
prises rose by 36.6 percent, whereas the industrial growth of collectively- 
owned industrial enterprises increased by 48.4 percent. In 1984 the output 
of individually-operated enterprises, which used to be nonexistent, reached 
38.42 million yuan. In recent years the development of collectively-owned 
and individually-owned units has been even more rapid in the commercial 
sphere. 


During the Sixth 5-Year Plan period, Jiangxi has taken a big step forward 

in promoting economic cooperation with other provinces and cities, thanks 

to implementing the principles of emancipating people's minds, opening the 
door to other areas, and carrying out projects for mutual benefit. Today 
Jiangxi has established long-termed cooperation with Tianjin, Shanghai, 
Jiangsu, Zhejiang and five other provinces; and has established all forms of 
lateral cooperation with 24 other provinces and municipalities, thus build- 
ing a preliminary network of cooperation with other parts of the country. 
Today the province has reached over 1,500 cooperation projects and signed 
808 contracts with other provinces and municipalities. Of these projects, 
536 have already started, attracting more than 100 million yuan in outside 
investment. It is expected that these projects will produce more than 700 
million yuan in output and some 100 million yuan in taxes. At the same time, 
Jiangxi has already approved 194 projects using foreign capital, which will 
attract more than $1 billion into Jiangxi. Of these projects, 16 have al- 
ready started production and 28 are still awaiting approval. When completed, 
these projects will expand Jiangxi's productivity and expedite its moderni- 
zation of technology and management of enterprises. 
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During the Sixth 5-Year Plan period, Jiangxi paid even greater attention 

to developing its intellectual resources and training of necessary person- 
nel, regarding scientific and educational development as a strategic mat- 
ter. In recent years Jiangxi has been increasing its budgets for scientific 
research and education. Expenditure in these areas has occupied a greater 
percentage in the province's spending and investment in capital construction. 


The province has made new headway in its education, particularly in higher 
education and professional education. In 1984 Jiangxi had 24 regular 
schools of higher education, or 7 more than in 1980. During th: 1981-85 
period, these schools trained 48,600 college graduates, and 80,300 secondary 
vocational students, or respectively 36,000 and 34,900 more than those 
trained during the Fifth 5-Year Plan period. In total, the number of col- 
lege and secondary vocational school graduates increased by 1.2 times. By 
the end of 1984, the number of scientists and technicians employed by state- 
owned units had reached 208,000 people, or 91,000 more than that of 1980. 


During the Sixth 5-Year Plan period, Jiangxi has also firmly controlled its 
population growth while paying attention to achieving a sustained economic 
growth. During the first 4 years of the Sixth 5-Year Plan period, the 
average annual population growth was 20.31 percent lower than that of the 
Fifth 5-Year Plan period, and the population growth rate dropped to 12.49 
per 1,000 from 18.12 per 1,000 during the Fifth 5-Year Plan period. 


/6662 
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GUANGDONG CURTAILS INVESTMENT IN FIXED ASSETS 


HKO20806 Guangzhou Guangdong Provincial Service in Mandarin 0400 GMT 
30 Oct 85 


[Text] According to NANFANG RIBAO, on the basis of an overall examination 
of the size of the province's fixed asset investments and reconstruction 
projects, the provincial government has taken resolute measures to readjust 
and curtail the size of province's fixed asset investments. All cities and 
prefectures in the province have resolutely carried out this provincial go- 
vernment decision and have respectively formulated their own plans for 
readjusting and curtailing the size of local fixed asset investments. 


Up to now, the whole province, not including the special economic zones, 
has stopped, delayed, or curtailed 695 fixed asset investment projects, 
with the amount of investment curtailed reaching some 380 million yuan. 


Since the beginning of this year, the size of the province's fixed asset 
investments has grown too large and the investment has increased too quickly, 
going far beyond the financial and human capacities of the province. Con- 
trolling the size of the province's fixed asset investments to a reasonable 
level is the key to ensuring steady economic development in the province. 

In view of this in mid-June the provincial government set up the provincial 
leading group for examining the size of fixed asset investments in order to 
conduct an overall examination of the size of fixed asset investments and 
projects in the province. 


The provincial government made a decision in mid-September on readjusting 

and curtailing the size of the province's fixed asset investments and has 
assigned targets for readjusting and curtailing to all cities and prefectures 
so as to curtail all items and projects which go beyond the size and are 

not covered by the state plan. No new projects will be approved this year. 


/6662 
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HENAN HOLDS MEETING ON TAXATION, FINANCE, PRICE INSPECTION 
HK060725 Zhengzhou Henan Provincial Service in Mandarin 1030 GMT 4 Nov 85 


[Text] From 1 to 3 November, the provincial government held a meeting of 
the directors of all prefectural and city offices for the large-scale in- 
spection of taxation, financial affairs, and commodity prices, and a meeting 
on the large-scale inspection of units at the provincial level. (Liao 
Chanchun), head of the work group of the State Council, and Vice Governor 

Hu Tingji attended the meetings and spoke. 


In his speech, Vice Governor (Hu Tingji) said: At the preceding stage, lead- 
ing cadres of party and government in all places in our province attached 
relatively great importance to the large-scale inspection of taxation, fi- 
nancial affairs, and commodity prices, extensively and penetratingly carried 
out publicity and mobilization, and scored initial achievements. However, 
the development has not been even. Self-inspection has now ended and the 
large-scale inspection has been completely unfolded. In the large-scale 
inspection, we must not only recover the money which should be recovered but, 
what is more important, through inspection firmly grasp unhealthy trends to 
promote the improvement of party style and the general mood of society and 

to guarantee the smooth progress of reform of the economic structure. 


Vice Governor (Hu Tingji) pointed out: With a view to further doing a good 
job in the large-scale inspection of taxation, financial affairs, and com- 
modity prices, the leading comrades of all places, governments at all levels, 
and all departments and units must further strengthen leadership, concen- 
trate their forces, and seriously grasp well the inspection of key enter- 
prises. It is necessary to continue to do ideological and political work 
well, to further enhance understanding, to get rid of interference, and to 
guarantee the healthy development of the large-scale inspection. It is 
essential to correctly implement the policies and to persist in seeking 
truth from facts. All departments must further carry out cooperation and 
close coordination and constantly promote the deepgoing development of the 
large-scale inspection of taxation, financial affairs, and commodity prices. 


/6662 
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HENAN OPENS EXTERNAL COOPERATION TALKS 25 OCT 
HK 260253 Zhengzhou Henan Provincial Service in Mandarin 2300 GMT 25 Oct 85 


[Excerpts] The Henan provincial 1985 talks on external economic and 
technological cooperation projects opened in the Zhongzhou Guesthouse on 
25 October. Governor He Zhukang attended the opening ceremony, and made 
a speech. 


In July last year, Governor He Zhukang led a provincial economic and 
technological cooperation delegation to Hong Kong to introduce the province's 
situation to Chinese and foreign reporters and international financiers 

and businessmen and so on. A number of cooperation projects were also 
announced. This iaid an excellent foundation for these talks. During the 
talks, more than 20 projects will be substantively discussed. 


The opening cocktail party was attended by more than 90 foreign businessmen 
from the United States, Japan, Italy, France, Hong Kong, and so on. 


Governor He Zhukang said: The focus of the projects to be discussed at these 
talks is on the technological transformation of existing enterprises. 

Henan has 18,000 industrial enterprises, all of which need technological 
transformation. During the seventh 5-year plan, the province will also 

be building a number of new projects. These also can be discussed, so 

long as both sides show interest. 


/12624 
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GUIZHOU ISSUES CIRCULAR ON SAVING ELECTRICITY 
HKO71009 Guiyang Guizhou Provincial Service in Mandarin 2300 GMT 4 Nov 85 


[Text] On 30 October, the provincial economic committee issued a circular 
urging all industrial and communication departments to strengthen their power 
consumption plan and save electricity, so as to ease the demand, to achieve 
this year's industrial production plan and to promote a constant growth in 
next year's industrial production. 


The circular said: The power network of Guizhou has not increased its 
installed capacity since the end of 1982. But the power consumption volume 
has increased year after year. Furthermore, the province faces sustained 
drought this year. The water levels of reservoirs have lowered, and the 
power generated by hydroelectric power stations has dropped greatly. 


The circular urged all departments and enterprises concerned to promptly 
adopt measure to mitigate the contradiction between supply and demand of 
electricity. They should grasp well their power consumption plan and save 
electricity. They should establish an administrative system for power con- 
sumption, and strive to increase the output without increasing the power 
consumption. They should strictly handle applications for, and examine 

and supervise plans of power consumption. They should also strengthen their 
supervision over electricity generators installed by industrial enterprises, 
so as to maintain a safe and reliable operation. All units must adopt 
effective measures to save electricity and water for production and liveli- 
hood. They should plug loopholes which waste electricity and water. 


The circular pointed out: In November and December of this year, all in- 
dustrial enterprises whose reported installed capacity of power generation 
is 320 kilovolt-amphere and above, must not consume power at more than the 
level for October. Those enterprises whose monthly power consumption is 
over 100,000 kwh must get approval from the provincial office for three 
kinds of electricity [as heard]. The provincial bureau for electricity 
should suspend the handling of requests to increase the installed capacity 
of industrial enterprises whose present installed capacity is over 320 
kilovolt-amphere. Instead, the bureau should concern itself with power 
network management. 
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HUBEI PARTY MEETING DISCUSSES CURRENT ISSUES 
HK190257 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 18 Oct 85 


[Excerpts] The fourth Hubei Provincial CPC Committee held its fourth enlarged 
plenary session in Wuchang from 14 to 17 October. The session held: Studying 
in depth the spirit of the National Congress of Party Delegates and proceeding 
to unify the thinking and action of the whole party and to educate the cadres 
and masses is currently the most important task in ideological and political 
work for the party organizations at all levels in the province. 


The session was attended by members and alternate members of the provincial 
CPC committee, members of the provincial advisory and discipline inspection 
commissions, party-member vice chairmen of the provincial people's congress 
standing committee, party-member vice governors and advisers to the provincial 
government, party-member vice chairmen of the provincial CPPCC, principal 
responsible party and government comrades of the provincial military district, 
the provincial organs, mass organizations, large enterprises and undertakings, 
and institutes of higher education, and leading party and government comrades 
of prefectures and cities, totalling 333 persons. 


Comrade Guan Guangfu conveyed the spirit of the National Conference of Party 
Delegates and the 4th and 5th Plenary Sessions of the 12th CPC Central 
Committee, and also delivered a summation in accordance with the views 
discussed by the provincial CPC Committee Standing Committee. Comrade Huang 
Zhizhen conveyed the spirit of State Council instructions on economic work. 


The participants enthusiastically studied the documents and spirit of the 
National Conference of Party Delegates in connection with reality in thinking 
and work, and discussed their own study gains and the current excellent 
situation. They held that this was a conference of major political signifi- 
cance. 


The session held: On the basis of thoroughly appreciating the contents of the 
spirit of the documents, it is necessary to get a good grasp of the following 
focal points: Have a correct view of the situation and perseveringly carry 
out reform; have a clear idea on the guiding principles, goals of endeavor, 
reform measures, and policy measures for economic construction and social 
development during the seventh 5-year plan, and further promote the advance of 
reforms and of the economy and culture; attach great importance to and get a 











good grasp of building socialist spiritual civilization, rectify the party 
style, set high standards in party rectification, and take active steps to 
improve social mood; clearly understand the importance of promoting coopera- 
tion between new and old cadres and replacement of old by new, and speed up 
the building of the echelon structure of the leadership groups at all levels; 
and unite to work hard for the invigoration of the motherland's economy and 
culture. 


The session pointed out: Correctly viewing the situation is the basis of 
correctly decermining and implementing policies. At present we must conduct 
deep-going education in the situation and policies for the party members, 
cadres, and masses, and apply the spirit of the National Conference of Party 
Delegates to arm their minds and unify their understanding of the situation. 
We must pay attention to overcoming two erroneous trends: 1) only stressing 
that the situation is excellent and neglecting the existing problems; 2) 
exaggerating certain problems and negative phenomena in practical work. 
Leading party-member cadres at all levels must apply the spirit of the 
National Conference of Party Delegates and adopt vivid and lively ways to 
carry out convincing propaganda and education in connection with the reality 
in their areas and units and with the trends of thought of the masses. 


The session then analyzed and reviewed the state of implementation of the 
sixth 5-year plan in Hubei. This plan has already been fulfilled and 
overfulfilled. The speed of production development has been relatively fast, 
economic results have been continually perfected, the markets are prosperous, 
and the people's living standards have shown relatively great improvement. 


The existing problems are: Economic development is not balanced enough; the 
quality of the enterprises is low, management is backward, and economic 
results are not good enough; a macroeconomic control setup has not yet been 
established; we still lack experience in strengthening macroeconomic control 
and promoting microeconomic enlivenment, and have not done enough in this 
respect; there has not yet been a fundamental turn for the better in party 
style and social mood in the province; ideological and political work has 
been weakened somewhat; and we have failed to do careful study of new problems 
and phenomena that have appeared in the new period. 


In accordance with the basic guidelines of the CPC Central Committee's 
proposal on the seventh 5-year plan and the actual situation in the province, 
the session held: When mapping out Hubei's seventh 5-year plan and con- 
sidering future economic development strategy, we must pay attention to the 
following issues: Strengthen our concept of the overall situation and handle 
properly the relationship between the partial and the whole; correctly handle 
the relationship between growth rate and economic results, lay stress on the 
latter, and ensure real economic growth; bring into full play Hubei's role as 
a hub between east and west and between north and south in the national 
economic regional setup; rely on structural reform, technological transforma- 
tion, and reorganization and the formation of joint undertakings to invigorate 
the economy; strengthen management and improve quality; and persistently build 
the two civilizations together. 

















In order to unswervingly do a good job in the various reforms and ensure the 
fulfillment of this major and central task, the session stressed that it is 
necessary to further enhance understanding of reform, have strong resolve and 
confidence to carry out reform, and correctly grasp the principles and 
policies for reform. Under the unified arrangements of the central 
authorities, we must do a good job in the current reforms without missing 

the opportunity. 


The session demanded: It is necessary to resolutely control the scale of 
investment in fixed assets, especially capital construction investment. We 
must continue to strengthen agriculture--the foundation--and promote its 
stable and all-round development. At present we must pay attention to 
speeding up construction in poor areas such as old revolutionary bases, 
minority-nationality areas, remote and mountainous regions, and areas around 
reservoirs. We must protect the peasants’ interests and tangibly lighten 
their unreasonable burdens. We must actively support and provide correct 
guidance for township and town enterprises, improve their standards, and 
continue to develop them. We must improve the production conditions and rely 
on science to promote steady and high agricultural yields. 


We must continue to work steadily to readjust the growth rate of industrial 
production to a relatively appropriate level, concentrate efforts on improving 
economic results, raise quality, lower input consumption, create revenue and 
economize expenditure, and provide a good environment for reforms. 


Guided by the spirit of the CPC Central Committee's proposal on the seventh 
5-year plan, we must further promote the province's foreign trade work, 
strictly control prices, and do a good job in organizing market supplies for 
the busy season. 


The session stressed: It is essential to uphold the four basic principles and 
communist ideals, and oppose and resist corrosion by capitalist, feudalist, 
and other decadent ideology. We must get a good grasp of straightening out 
party style and bring about a fundamental turn for the better in party style 
and social mood. Leading cadres at all levels, especially senior cadres, must 
set a good example. 


The session pointed out: The party committees at all levels must vigorously 
step up ideological and political work to suit the needs and characteristics 
of the new situation. 


The session stressed: It is necessary to complete the tasks of party 
rectification with high standards and stimulate the victorious progress of 
building the two civilizations. Party rectification in the provincial organs 
has been completed, but the tasks of straightening out party style and 
shifting the work of the leadership organs to serving the grassroots has not 
yet been completed. Units must carry out a review to check again on what 
problems exist in their party style and how to correct them. 
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Party rectification in the prefectures and cities is now in process of 
examination summation. This work must be done well from beginning to end. In 
county-level rectification, most units are now in the phase of concentrated 
rectification and correction. The spirit of the National Conference of Party 
Delegates must be regarded as the main guiding ideology for rectification and 
correction. 
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NINGXIA RIBAO ON ECONOMIC DEVELOPMENT BY OPEN POLICY 
HK311531 Yinchuan NINGXIA RIBAO in Chinese 6 Oct 85 p 2 


[Article by Hei Boli [7815 0130 3810]: "Uphold the Policy of Opening Up to 
the Outside World and Develop the Economy in Nationality Regions" ] 


[Text] More than 100 years ago, Marx and Engels already pointed out that due 
to the fact that world market was opened up by capitalist development, the 
previous conditions of local and nationality self-sufficiency and the state of 
seclusion had been replaced by mutual contacts between nationalities and 
localities. The production and consumption of all countries had already been 
placed on a world wide basis. In the contemporary era, with the rapid 
development of the productive forces, science, and technology, making use of 
international economic links to develop the economy of the countries and 
regions concerned has become an important method generally adopted in the 
world. The history of world economic development and the positive and 
negative experiences accumulated in our country over the past 35 years have 
proven that countries and nationalities will not succeed and are unable to 
stand on their own feet in the family of nations if they carry out their 
construction behind closed doors. Since the convening of the 3d Plenary 
Session of the llth CPC Central Committee, with a thoroughgoing materialist 
spirit, our party has smashed the fetters of "leftist" ideology. Through the 
work of bringing order out of chaos, we have shifted our work focus to 
economic construction and made an important strategic decision of "enlivening 
the domestic economy and opening up to the outside world." This basic 
national policy worked out by the CPC Central Committee completely conforms 
with our country's practical reality and the fundamental interests of the 
people of various nationalities. This shows that our country has entered a 
new historical period of creating a new situation in all aspects of socialist 
modernization. 


Ours is a united and multinational country. Although minority nationalities 
only account for 6.7 percent of the total population of the country, the 
people of minority nationalities are widely distributed. The areas inhabited 
by the people of minority nationalities account for about 60 percent of the 
total area of the country. In the meantime, most of the minority national- 
ities are living in the vast border area. Due to various historical reasons 
and the fact that our minority nationalities are living in the remote border 
areas where transport facilities are poor, and since they have been isolated 
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from the world for a long time, economic and cultural development in the 

areas inhabited by various minority nationalities is umeven. Some areas are 
still fairly backward. To completely change this situation, apart from 
relying on the policy of our country and necessary help and preferential 
treatment given by the state in terms of financial, material, and technical 
support, what is most important is that people of various nationalities should 
rely on their own efforts and struggle hard. On the basis of self-reliance, 
they should persist in implementing the basic national policy of opening up to 
the outside world, actively develop their economic cooperation with various 
countries in the world based on equality and mutual benefit, expand their 
horizontal economic ties with various domestic provinces and regions, 
continually promote the development of economic and cultural construction of 
the areas inhabited by minority nationalities, increase the level of the 
development of the productive forces, and enhance their economic results. The 
minority nationality areas are economically and culturally backward and have 
low level productive forces. These areas lack talented personnel and 

All this shows that it is especially necessary for the minority nationality 
areas to implement the policy of opening up to the outside world and to learn 
from the strong points of various nationalities in the world in order to 
enhance their capability for self-reliance. Therefore, as far as the minority 
nationality areas are concerned, it is a matter of great practical signifi- 
cance and profound historical importance to exploit and use these two areas of 
internal and external resources, open up both the internal and external 
markets, learn how to carry out regional construction, expand international 
economic ties, foster strengths and circumvent weaknesses, and give play to 
their strong points, in order to speed up economic and cultural development in 
the minority nationality areas, change their long-standing situation of 
poverty and backwardness, gradually abolish the de facto inequality among 
nationalities, and achieve common prosperity and progress for various 
nationalities. It is appropriate to say that opening up to the outside world 
is the only path to follow in order to reinvigorate the economy of minority 
nationalities. It is also a powerful driving force for promoting the progress 
of minority nationalities themselves. 


In recent years, propelled by reform and the policy of opening up to the 
outside world, the minority nationality areas have made encouraging progress 
in their economic construction. In particular, since last year they have 
achieved faster and more stable growth, and their coordinated development 
momentum has been good. This has proven that after stagnating for a long time 
in the past, the economy of the minority nationality has entered a period of 
historical change. Opening up to the outside world is one of the catalytic 
agents for this change. As far as our Ningxia Hui Autonomous Region is 
concerned, based on the exploration and practice carried out in the past, we 
think that it is time for us to implement the policy of opening up to the 
outside world, and that the internal and external conditions for implementing 
the policy are basically ripe. 


As far as political conditions are concerned, in recent years we have 


conscientiously implemented the line and guiding principles adopted by the 3d 
Plenary Session of the llth CPC Central Committee, corrected the "leftist" 
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mistakes in our economic work, implemented various policies of the party on 
nationalities, religions, and intellectuals, further strengthened the building 
of the two civilizations, aroused the socialist enthusiasm of the people of 
various nationalities, promoted national unity, and developed a favorable 
Situation characterized by political stability and unity and economic 
prosperity. The “law on regional nationality autonomy" adopted by the second 
session of the Sixth NPC explicitly stipulates: "In accordance with local 
conditions and under the principle of not violating the Constitution and law, 
the organs of self-government in the regions of national autonomy have the 
right to implement special policies and adopt flexible measures to speed up 
the development of economic and cultural construction in the regions." This 
means that great power has been vested in our autonomous region with regard to 
formulating guiding principles and policies for economic construction, 
readjusting production relations, opening up to the outside world, exploiting 
and making use of local natural resources, and so on. The law provides 
nationality regions with very favorable conditions for their economic and 
cultural development. Furthermore, the "Decision of the CPC Central Committee 
on Reform of the Economic Structure" also points out that a special preferen- 
tial treatment policy for some economically backward regions, including 
regions inhabited by minority nationalities, should be implemented, and that 
necessary material and technical support should be given to them. What we 
mean by "a special preferential treatment policy" includes the point that with 
regard to opening up to the outside world, nationality regions may implement a . 
policy which is broader and more flexible than the Han regions in the interior 
in light of their local peculiarities and needs. Basically, a political 
situation characterized by stability and unity, the enforcement of the law on 
regional nationality autonomy, and the implementation of the special policy of 
giving preferential treatment according to the "decision" is a reliable 
political guarantee allowing the nationality regions to open up to the outside 
world. 


As far as the strategy for economic development is concerned, the CPC Central 
Committee and the State Council have proposed a tentative idea of gradually 
shifting our country's key construction projects to the vast northwest region. 
The vast northwest region occupies a strategic position in our country's 
modernization program. Speeding up economic and social development in the 
vast northwest region is a matter of great economic and political significance 
not only for reinvigorating the entire country, but also for building a 
prosperous and well-off, big family of nationalities and consolidating the 
border defense of the motherland. Ningxia, as an important part of the vast 
northwest region, has a vast territory and is rich in natural resources. It 
has a vast expanse of fertile land. The Huang He passes through our region, 
and we enjoy exceptional advantages for gravitational irrigation. Our coal 
reserves rank fifth in the whole country, and the installed capacity of our 
hydroelectric generation technology exceeds 2 million kilowatts. In addition, 
the prospects for oil and gas exploitation in our region are also good. In 
particular, since the establishment of the autonomous region, due to arduous 
efforts exerted by people of various nationalities over the past 27 years, 
industrial and agricultural production and various construction projects 
throughout the region have been developing fairly rapidly. A commodity grain 
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base which diverts water from the Huang He for irrigation and is based on 
excellent conditions for irrigation and water conservation has been estab- 
lished. A considerably large base for industrial development with an emphasis 
on coal, electrical power, metallurgy, machinery, chemical engineering, and 
light and textile industries has also been set up. They play an increasingly 
important role in the economic development of the northwest. However, due to 
the fact that we closed our door to the world for a long time and that there 
are other unfavorable factors such as poor communications facilities and 
information services, backward technology, and a lack of talented personnel, 
capital, and so on, the superiority of our region's natural conditions and 
natural resources are not used to the full. For a period of time in the past, 
this hampered the prosperous development of our region's economic and cultural 
undertakings and the progress of various nationalities in our region. Such a 
striking contrast between our excellent resource situation and the backward 
development of our productive forces, and the implementation of the important 
decision of the party and state on a strategic shift, have urged us not only 
to discover the superiorities, weaknesses, and potential of our region's 
economic development, but also to realize the mission entrusted to us by 
history on the development and construction of the vast northwest region. 
Therefore, giving up the closed, or partly closed natural economy, fully 
opening up to the outside world, importing foreign capital and technology, and 
strengthening ties with other provinces and cities at home is not only a 
requirement for the economic development of Ningxia, but is also an inexorable 
trend in shifting the key economic construction projects of the state to the 
west. Only by proceeding from the practical reality of Ningxia, persisting in 
opening up to the outside world, being bold in importing capital and tech- 
nology from foreign countries and other parts of our country, and turning 

our region's superiority in natural resources into economic superiority as 
early as possible and potential superiority into a real superiority, can we 
greatly enhance our region's economic strength and internal capability for 
growth and make a positive contribution to shifting our country's strategic 
focal points and all-round economic upsurge. 





Historically speaking, Ningxia was an important passageway on the "silk road" 
in the Han Dynasty and the Tang Dynasty. Over 2,000 years ago, people living 
on this land established extensive economic contacts with central and west 
Asia. Apart from Xumi Shan grottoes, with which people are familiar, cultural 
relics unearthed in Ningxia in recent years also include gilded brass pots of 
the Sassanidea Dynasty, Persian gold coins, and other handicraft articles. 
They are evidence of the economic and cultural contacts between the people of 
ancient Ningxia and the people of the Middle East and Central Asia. Due to 
the fact that Muslims in various parts of the world have a common religious 
belief and follow similar social ethics, the people of the Hui nationality, 
who moved to Ningxia after the Yuan Dynasty, maintained their close and 
frequent contacts with Muslims in Arab countries in central Asia and the 
Middle East. Almost every year, there are Muslims from Ningxia who cross the 
Asian continent or travel across the river to make their pilgrimage to the 
holy land of Mecca or carry out commercial activities. Such a common 
religious belief and the long history of contact have become special bonds 
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and a natural base for the present mutual development of economic and trade 
relations and friendly cooperation. 


From the above analyses, we realize that with regard to the implementation of 
the policy of opening up to the outside world in the nationality regions, 
Ningxia has unique and favorable conditions. We should give full play to our 
superiority in natural resources and Muslim ties to develop friendly relations 
with Arab countries, establish economic and trade relations with them, strive 
for favorable terms, absorb more funds and technology, and export more 
commodities and a larger labor force for the Arab market. This is not only 
possible, but also practical. In September of last year in Yinchuan, we held 
Ningxia's first international conference on economic and technological coop- 
eration. We initially explored experience in dealing with foreign business- 
men. Last May, the Ningxia Muslim friendship delegation visited six Muslim 
countries, including Pakistan, Egypt, Kuwait, and Saudi Arabia. We held 
extensive discussions with them on matters related to economic and techno- 
logical cooperation and other areas, and expanded the influence of our 
existing policies on minority nationalities and religion and Ningxia's 
Muslims. Our activities were more successful than we expected. Recently, we 
invited people from the industrial, commercial, financial, manufacturing, and 
religious circles of the Arab world to come to Ningxia to attend an interna- 
tional Muslim conference on economic and technological cooperation held in our 
region. This is an important step taken by our region to implement the policy 
of opening up to the outside world and develop economic relations with Arab 
countries. 


We should open up not only to foreign countries, but also to various domestic 
provinces and cities. Judging from the present financial situation of the 
state, the implementation of the policy of opening up to the outside world and 
the economic development in the nationality regions should not entirely rely 
on the investment of the state. They should, to a great extent, rely on their 
economic cooperation with the interior and the economically developed coastal 
regions, and the support provided by relevant departments. Conversely, 
construction in the interior also relies on equal and mutually beneficial 
commodity exchange relations with the nationality regions in terms of funds, 
technology, and natural resources. Since last year our region has signed more 
than 400 contracts on various kinds of economic and technological cooperation 
with 14 provinces, municipalities, and autonomous regions, including Beijing, 
Tianjin, Shanghai, Zhejiang, Jiangshu, and others, and imported a large amount 
of capital. All this has forcefully promoted the development of economic 
construction in our region. Therefore, while implementing the policy of 
opening up to the outside world, the minority regions should continue to 
expand their economic ties with foreign countries. What is more important is 
that they should attach importance to their horizontal economic relations with 
various domestic provinces and cities. In accordance with the principle of 
equality, mutual benefit, overcoming one's own shortcomings by learning from 
the strong points of others, and promoting common development, they should 
strengthen their exchanges and coordination in terms of capital, technology, 
talented personnel, and information. 
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At present, speeding up the progress of opening up to the outside world and 
promoting the common prosperity of various nationalities has become a problem 
which should be solved in order to promote the four modernizations program and 
economic development in the nationality regions. To make new progress in the 
implementation of the policy of opening up to the outside world in our region, 
we are considering the following points: 


1. We should give play to our superiority in natural resources and relations 
with Muslim countries. We should truly approach the implementation of the 
policy of opening to the outside world, the Arab countries in the Middle East 
in particular, from the high plane of the strategy for economic development of 
our region. We should be bold in importing foreign capital and: technology in 
order to develop and make use of our region's natural resources, tap the 
potential of the existing enterprises, and support the key projects which 
motivate use and are useful for our economic leap. We should be familiar with 
both domestic and foreign markets, and vigorously organize the production of 
good quality, famous-brand, and marketable products in order to export them 
and earn foreign exchange. We should also enhance our capability for competi- 
tion and repayment in foreign exchange. = 


2. We should further relax the policy on economic activities with foreign 
countries. We should resolutely implement the guiding principles and policies 
of the state for opening up to the outside world and enlivening the domestic 
economy. We should fully make use of and correctly exercise the autonomous 
power vested in us by the "law on regional nationality autonomy." In light of 
the practical conditions of Ningxia, we should work out a special policy for 
opening up to the outside world and local laws and regulations which are 
broader, more flexible, and more attractive than those of the interior. We 
should give preferential treatment to our collaborators and investors and 
protect their legitimate interests. In so doing, we will encourage foreign 
businessmen to explore broader fields for economic construction and adopt 
various methods to promote the cooperation. 


3. We should create a favorable investment environment. We should strengthen 
our basic facilities and construction in the fields of energy, raw and 
processed materials, land and air communications, and so on. We should 
establish ports for economic relations with foreign countries, develop more 
export projects aimed at earning more foreign exchange in order to create 
better environment for internal and foreign investors and collaborators, and 
effectively develop the economy and culture of the nationality regions. 


To accomplish the above tasks, we need arduous efforts exerted by people of 
various nationalities in the region and energetic support by the state. We 
firmly believe that as long as we conscientiously implement the party policy 
of opening up to the outside world and do well in carrying out economic 
structural reform, we will certainly be able to vigorously speed up the rapid 
developmemt of the economic and cultural undertakings of our region. 
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JPRS*CEA*85°103_ 
21 November 1985 


PROVINCIAL AFFAIRS 


SHANGHAI MAYOR DISCUSSES SHANGHAI'S ECONOMY 
HK301101 Beijing ZHONGGUO XINWEN SHE in Chinese 0119 GMT 30 Oct 85 


[Text] Shanghai, 30 Oct (ZHONGGUO XINWEN SHE)--At a meeting of the Standing 
Committee of the Shanghai Municipal People's Congress yesterday, Shanghai 
Mayor Jian Zemin said: Shanghai's total industrial output value in the first 
9 months of this year exceeded that in the same period of last year by 12 
percent. It is estimated that the annual growth is approximately 11 percent. 


Jiang Zemin stated that, with the exception of the collectively owned 
industries which grew at the relatively high rate of 30.9 percent, the growth 
rate of industrial production as a whole has been quite normal and excessively 
speedy growth is now under control. 


Jiang Zemin said: There was a notable increase in Shanghai's revenue during 
the period from January to September this year. It is estimated that the 
state plan for revenue can be overfulfilled. The net recovery of money from 
circulation exceeded 2.4 billion yuan, surpassing the annual target. 


Referring to foreign economic relations and trade, Jiang Zemin said: There 
was a drop in export during the first 9 months of this year as compared with 
that in the same period last year. Seventy-six projects operated in the 

form of joint ventures or in cooperation with foreign capital have been 
approved, involving $730 million. This amount is 6.7 times that involved in 
the same period last year. One hundred and eighty technological projects were 
also imported, involved a total value $210 million. 
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JPRS-CEA+85-103 
21 November 1985 


PROVINCIAL AFFAIRS 


TIANJIN MAYOR ON CURRENT SITUATION, FUTURE WORK 
SK240753 Tianjin TIANJIN RIBAO in Chinese 13 Oct 85 pp 1, 3 


[Report on the current situation and future work given by Li Ruihuan, 
mayor of Tianjin Municipality, at the 4th session of the 10th Municipal 
People's Congress on 12 October 1985] 


[Text] At the 4th session of the 10th municipal People's Congress, Mayor 
Li Ruihuan pointed out: Like elsewhere in the country, Tianjin has witnessed 
a good political and ec-nomic situation rarely seen since the founding of 
China. This excellent situation has not been won easily. It is a result 
of the concerted efforts and the tremendous, assiduous labor of the people 
throughout the municipality. We should value this excellent situation and 
consolidate and develop it with concrete acts. 


Reform is gradually being deepened. Tremendous results have been achieved 
in rural reform, and the overall reform of the economic structure focusing 
on cities is being carried out comprehensively. Since last year, the muni- 
cipal CPC committee and government have approved and issued more than 20 
plans on the reform of the structure of industry, agriculture, harbors, 
capital construction, science and education, culture, public health, and 
districts and streets, and notable results have been achieved. The success- 
ful experiences in the structural reform of districts and streets, in parti- 
cular, have enabled various districts to play a positive role in developing 
and administering the city and making arrangements for the people's daily 
life. 


Following the deployment of the CPC Central Committee, we have also car- 
ried out the work to invigorate large and medium-sized enterprises and to 
reform wage and price systems smoothly. Since 10 May when the plan for 
price reform was issued, no large fluctuation has ever appeared. The plan 
for wage reform has also been put into effect. Primary and middle school 
teachers, whose wages were to be increased from 1 January after the reform, 
already had their increased wages paid retroactively before Teacher's Day. 
Most state organs and institutions, whose wage increase was effective on 

1 July, also received their retroactive pay before the national day. The 
wage reform of ent:erprises is being stepped up. Based on the guidelines 
of the State Council's decision on invigorating large and medium-sized 
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enterprises and the specific conditions of our municipality, we have formu- 
lated 56 detailed implementation regulations. Reform of the structure of 
science and technology is being conducted. Starting from establishing a 
social climate of respecting teachers and stressing education, the educational 
reform has also achieved great progress. 


In short, we have become all the more determined to conduct reform, and our 
steps for reform are active and stable. Reform has been turned into a 

powerful impetus inspiring the people's initiative and stimulating the develop- 
ment of productive forces and the progress of various undertakings. This 

is an important reason for the excellent situation of our municipality, 

and also the most important indicator of the excellent situation. 


Industrial production has increased steadily and economic results improved 
continuously. From January to September, our municipality created 21.264 
billion yuan in industrial output value, registering a 14.7-percent in- 
crease over the corresponding period of last year. The annual growth rate 
is expected to be 12.5 percent. In general, the industrial production of 
our municipality has developed in a fairly stable manner, and there has been 
little exaggeration in the output value. 


The various industrial trades have refrained from pursuing false output 
value and stressed real results. They have actively readjusted product mix 
to develop fine-quality and brand-name products and products in short supply 
and to reduce and restrict the production of a number of products which 

did not sell well. The output value of the products in short supply has 
risen from 194 to 31 percent of the total industrial output value of the 
municipality. Among the major products under municipality control the pro- 
duction of such readily marketable durable consumer goods as television 
sets, washing machines, refrigerators, electric fans, cameras, and recorders 
increased by a large margin from 44 to 280 percent during the period from 
January to August as crude oil, natural gas, and electricity, continued to 
grow steadily. 


Thanks to quality inspection, consolidation, and improvement, initial re- 
suits have been achieved in shifting the tendency of quality fluctuation and 
decline in industrial products. The quality of the 100 key products under 
the control of the municipality began to rise steadily every month since 
April. 


The various industrial bureau have popularized new technology and methods, 
conducted extensive scientific and technological cooperation, and acceler- 
ated the readjustment of the product mix. In the first half of this year, 
we succeeded in trial producing 747 new products, and put 492 of them into 
production, creating 250 million yuan of output value. The economic results 
were better than those of the same period of last year with the output value 
increasing by 22.8 percent and profit by 41 percent. 


Economic results have improved steadily, and increases in "three aspects 
simultaneously" have been achieved. From January to August, the production 
of the local budgetary state industrial enterprises grew by 11.76 percent, 
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their income from sales by 20.99 percent and their profit by 21.64 percent. 
In this way, they have made the growth of economic benefit larger than that 
of production. This was the first time they realized this in several years. 


With their vitality increased, enterprises have enhanced their initiative 
in tapping their potential for production. With more difficulties in in- 
dustrial production to be tackled in this year than in the past years, many 
enterprises have strived to make their operations a success, reinforce 
their arrangements for and management of production, and solve their prob- 
lems in production through market regulation and expanded economic coopera- 
tion. They have also strived to tap potential for funds and materials by 
means of acceierated circulation of funds and reduced consumption. In the 
period from January to August, the days needed for the turnover of funds 
were 82.19, 4.52 days fewer than in the corresponding period of last year, 
and more than 200 million yuan of funds was saved as a result. Consumption 
of water and energy has continued to decline. 


Following the continuous development of production and construction and 
increasingly expanded circulation of commodities, fulfillment of the budget 
plan has also been very successful. From January to September, the annual 
revenue plan was fulfilled by 78.34 percent, showing an increase of 11.51 
percent over the same period of last year in comparable terms. At the same 
time, the amount of loans paid back by enterprises from January to August 

was 50.6 percent greater than in the same period of last year, and the pro- 
fit to be shared by enterprises was basically retained fully according to the 
schedule. 


Readjustment of the set-up of rural production has progressed rapidly and 

a good harvest of grain has been reaped. This year the entire situation 

in the countryside is better off than the past. In particular, in read- 
justment of the rural production set-up, great progress has been made and 
notable results achieved. Despite a decline in grain farmland, grain output 
is expected to reach 2.8 billion jin, 7 percent more than last year. The 
total output of oil-bearing crops is expected to reach 150 million jin to 
160 million jin, nearly 45 percent more than last year. 


In vegetable production, we have maintained basic stability in the areas 
for vegetable production. The varieties of vegetables are many and quality 
is good. Generally speaking, vegetables are supplied in a balanced manner 
and remain fresh. The needs of urban residents have been satisfied fairly 
successfully thanks to accomplishing the goal of preventing vegetables 

from getting spoiled in the peak supply season and maintaining a continuous 
supply in the off season. 


The diversified economy further developed. By the end of August, the number 
of hogs in stock has reached 760,000, a 10-percent increase over the same 
period of last year. The quantity of beef increased by more than 100 percent 
and that of laying hens by 30 to 40 percent. A breakthrough has been 
achieved in the cultivation of fresh-water and marine products. The output 
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of aquatic products increased by 10 percent over last year. Households 
specialize in cultivation of aquatic products have emerged in large nun- 
bers. [As received] Township enterprises have continued to expand. 


Remarkable results have been achieved in communication and transporation, 
and a great change has taken place in the outlook of harbors. In line 
with the decision of the CPC Central Committee and the State Council, our 
municipality was authorized to manage Tianjin Harbor on 1 June 1985, and 
has enforced the managerial system of "dual leadership with the leadership 
of local authorities as the main," and "offsetting expenses with income 
and managing the harbor with the funds earned by it." During the past 
year, many beneficial experiments were conducted in reform of the managerial 
system of the harbor, and certain experiences were gained. This was af- 
firmed by the CPC Central Committee and the State Council. The structural 
reform of the harbor has aroused the enthusiasm of its staff members and 
workers, improved its economic results, and brought about a remarkable 
change in its outlook. In August this year, the State Economic Commission 
named the Tianjin Harbor as an "advanced unit which has distinguished it- 
self in improving economic results among industrial, communications, and 
commercial units of the country." From January to September, the harbor 
loaded and unloaded more than 13.72 million tons of cargo, 17.9 percent 
more than the same period of last year. Of the amount, 9.98 million tons 
were sundry goods, 35.6 percent more than the corresponding period of last 
year. Best records were created in the fulfillment of various economic 
targets. 





In the period from January to September, the volume of goods transported 

by vehicles was 35.3 million tons, amounting to 87 percent of the annual 
plan and showing an increase of 9.6 percent over the corresponding 1984 
period. The rotation volume of goods transported by vehicles was 680 mil- 
lion ton-km, 80/8 percent of the annual plan. and a 3-percent increase 
over the same period of last year. The goods transported through railways 
was 44.48 million tons, 2.1-percent over the same period of last year. The 
number of passengers transported by railways registered a 5.1l-percent in- 
crease over the same period of 1984. The volume of goods transported through 
waterways, including coastal water routes, increased by 33.3 percent over 
the corresponding 1984 period, and the rotation volume of goods transported 
through waterways increased by 99.4 percent. Oceangoing transportation and 
civil aviation passenger and freight volume also registered substantial 
increases. 


Technical transformation has been speeded up, and technological import has 
turned out notable results. On the basis of promoting overall technical 
progress, our municipality decided on 48 key technical transformation proj- 
ects to be undertaken this year. By the end of September, 45 of them had 
[word indistinct] started and their construction area accounts for 67.2 
percent of the annual plan. According to plans, 30 projects, including 
single-item proejcts, such as those of coarse woolen spindles, wool slivers, 
subiersible oil pumping machines, and black-and-white kinescope, will be 

put into production. Five projects, including the second cotton mill and 
Zhenhua woolen mill, have been basically completed. Transformation projects 
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involving minicars and the Tianjin cigarette plant have been completed 
and partially put into production. 


Foreign capital utilization and technology import have progressed fairly 
guickly. During the past year or so, contracts on 99 China-foreign joint 
venture projects were signed, and $120 million of foreign funds was used. 
At present, 36 joint ventures have opened throughout the municipality, of 
which 20 opened this year. 


Comparing with the past few years, the speed of technology import, the level 
of projects and the returns of the projects after they were put into pro- 
duction showed marked improvement. In 1983, the Siate Council selected 
Tianjin and granted it more power to try out technical transformation of 

old enterprises with imported foreign advanced technology. By the end of 
June this year, our municipality had used the foreign exchange at its disposal 
after given more power to sign contracts with foreign countries on 540 proj- 
ects. A half of the projects were aimed at renovating in a concentrated 
manner the key products and the primary products of 26 key trades. Eighteen 
trades were basically or partially renovated, and 26 first products were 
produced. The technology for producing the products has reached the world 
level of the late 1970's and the early 1980's. As of date, 148 projects 
have been inspected, and the economic results proved to be good. The ratio 
of input to output is 1 to 2.7, and the profit and tax rate of investment 

is 86 percent. 


Construction of the economic and technological development zone has pro- 
gressed rapidly and good results have been achieved. Since December last 
year when the State Council approved the construction plan for the develop- 
ment zone, great changes have taken shape in the initial area which covers 
3 square km after more than 9 months of work. By the end of August, 90.5 
million yuan of investment had been put in the capital construction of the 
development zone, 1.25 million cubic meters of earthwork had been completed, 
13.26 km of roads had been repaired or built, 19 km of rain and sewage 
pipes and 6.5 km of water supply pipes had been laid, 3.2 km of escape 
canal had been built, the second pipe which is 44 km in length to lead 

the water of Luan He to Tanggu had been completed, and nearly 30,000 square 
meters of factory buildings had been constructed. Conditions are basically 
provided for investment and plant construction. 


In the meantime, with an end to make multifarious imports of higher tech- 
nological levels, we have imported a group of projects of comparatively 
higher technological levels. Contracts have been signed on 14 projects, 

and the total investment has reached $27.334 million. We have also made 

an important step forward in absorbing foreign funds by using the scientific 
research advantage of Tianjin and Beijing, in establishing scientific re- 
search and production associations and in developing China's high technology. 


Foreign trade has been reinforced, and the plans for export have been ful- 
filled fairly satisfactorily. By the end of September, the volume of exports 
through teh harbor had reached $816 million, accounting for 79 percent of 

the state-assigned plan. It is expected that by the end of this year the 
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volume will reach $1.15 billion, 11 percent higher than the assigned plan. 
Sineethe beginning of this year, fairly good results have been achieved in 
purchasing the goods for exports thanks to a series of measures encouraging 
exports. Transactions of foreign trade had a totaled $995 million and the 
value of the goods purchased for export reached 2 billion yuan by the end 
of September, accounting for 89.82 percent of the purchasing plan and 
registering a 25.94-percent increase over the same period of last year. 


The scope of capital construction has been brought under control, and the 
features of urban and rural areas have improved remarkably. In line with 
the state's demand for strengthening macro-control, we have reduced local 
investment in fixed assets, brought the number of construction projects 
under strict control, stressed the importance of narrowing construction 
scope and shortening construction period, and made resolute efforts to 
ensure the construction of key projects. By the end of August, the construc- 
tion areas throughout the municipality had reached 8 million square meters. 
The central and the local authorities assigned 505 large and medium-sized 
construction projects whose construction areas covered 1.75 million square 
meters, 64.8 percent of the planned construction area. The single-item 
projects that should be put into operation within this year as demanded by 
the state can all be completed according to schedule. 


With regard to the 20 tasks that the municipal government undertook to im- 
prove the living standards of the people in urban and rural areas, those 
concerning construction have been carried out fairly well and the scheduled 
tasks can all be fulfilled by the end of the year. 


The contingents of scientific and technical personnel have expanded every 
day, and scientific research has born fruits. At present the municipality 
has 195,900 scientific and technical personnel of natural sciences, 64,400 
or 49 percent more than 1980, and their proportion in the total number of 

the staff members and workers in the municipality has increased from 5.4 to 
7.2 percent. The increase of middle- and high-grade scientific and technical 
personnel was 104.2 percent. 


Since the beginning of this year, 1,040 major natural scientific and tech- 
nological research achievements have been scored. Out of the 399 achieve- 
ments applied for state and municipal awards for major technological achieve- 
ments more than 500 percent over the last year, 6 of them won state awards 
for invention. At this year's 13th international invention and new tech- 
nology exhibition, we won two gold medals, one gold-gilded medal, and one 
silver medal. A number of scientific and technological achievements have 
been applied to production, thus promoting the development of industrial 

and agricultural production. 


Technology market has been set up in an initial form in our municipality. 
At present we have 427 service organs for technological development and 
consultation. A multichannel, multilayer, and multiform technology market 


has taken shape. 
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The most gratifying thing is the upsurge of studying and applying science 

by the masses, which is being created throughout the municipality. Fol- 
lowing the principle of "relying on" and "serving," the masses of scientific 
and technical personnel are tackling key technological problems in produc- 
tion in an effort to produce a group of products which have been in short 
supply and which can yield quick economic results. The staff and worker 
cooperation contingents have become an important force on the scientific 

and technological front. They are working very vigorously. 


A common practice of respecting teachers, stressing education, and support- 
ing education by society is being established in the municipality. With 

the guidance of the spirit of the CPC Central Committee's decision on edu- 
cational reform and the national Educational Work Conference, our municipal- 
ity has achieved a new development in educational work. Around Teacher's 
Day, in particular, all trades and professions created an upsurge in the 
activities to support educational undertakings. More than 730 enterprises 
and institutions have established ties with 257 middle schools and 388 prim- 
ary schools in urban areas in order to lend support to them. According to 
incomplete statistics, they have repaired 22,100 square meters of class- 
rooms, newly built 20 classrooms, painted 395 classrooms, repaired 2,885 
meters of water-supply and sewer lines, leveled 54,800 square meters of 
playgrounds, and sent 772 teaching instruments and devices and 20,990 books 
and pictures to the schools. This, plus the funds they donated, and the 
mess halls, shower rooms, nursing rooms and bicycle sheds they built amounted 
to 8.13 million yuan renminbi. 


In their efforts to support education, all units have refrained from en- 
gaging in flourishes and working for appearance's sake. Instead, they have 
helped schools solve the problems that need immediate solution. Some 

units have gradually extended their support from giving material assistance 
to showing concern for the educational quality of schools. 


After improving the conditions for running schools in rural areas last year, 
we have again achieved new development in rural education this year. By 

the end of September this year, 202. million yuan had been raised to renovate 
and build more than 100,000 squre meters of school buildings and to purchase 
or repair 72,800 sets of desks and chairs. 


The proposal raised by various democratic parties, trade unions, CYL commit- 
tees, women's federations, and various circles of the municipality calling 
on every person with income to donate 1 yuan for the "education award fund" 
has been responded by the people throughout the municipality. 


The social practice of respecting teachers, stressing education, and ren- 
dering great support to education has greatly inspired the mass of teachers. 
Some old teachers said with feeling: "The educational situation was never 
so good during the several decades we worked at schools. The golden age for 
education has arrived." 
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The tertiary industry has been expanded, and the function of the city has 
been impreved. Over the past few years, beginning from increasing commercial 
units, our municipality has continuously developed the tertiary industry. 
With doubled and redoubled employees, it has played a very good role in 
making the people's life more convenient, serving production and improving 
the function of the city. More and more enterprises have sued their avail- 
able funds and houses and surplus personnel to develop the tertiary industry. 
This not only provided arrangements for surplus laborers, streamlined the 
production forefront and made it more capable, increased the income of 
enterprises and the benefit of staff and workers, but also found a way out 
for industrial readjustment. 


Construction of the service facilities for foreigners has been speeded up. 
Several high-class hotels will be built and opened next year. The fairly 
advanced 10,000-line program control telephone system has been put into 
operation, and the international telephone switchboard is capable of mak- 
ing direct calls to many areas of the world. 


In order to stimulate the development of the tertiary industry, the municipal 
government made a "Decision on Accelerating the Development of the Tertiary 
Industry." It also organized people to conduct specialized investigations 
and study on public bath houses, barbershops, and repair trade, and has 
formulated or is formulating relevant policies to encourage their develop- 
ment. 


Markets have been thriving, and the people's living standards have improved 
continuously. In the first half of this year, the average monthly per capita 
income of workers' families throughout the municipality registered a 13.9- 
percent increase over that of the same period of last year. Through the 
wage reform, the income of most staff members and workers has increased. 


Rural economic development has enabled peasants to increase their income 
notably. In the first half of this year, the per capita cash income was 

327 yuan, 23.9 percent more than the corresponding period of last year. 
After the abolishment of the state monopolized and fixed-quota purchases, 
peasants’ income from selling farm and sideline products rose remarkably. 
According to an investigation of the municipal agricultural bank, peasants' 
income from selling farm and sideline products reached 1,170 yuan per house- 
hold in the first half of this year, showing an increase of 13.3 percent 
over the same period of last year. 


By the end of September, savings deposits in urban and rural areas increased 
by 349 million yuan, or 21.7 percent, over the same period of last year. 


Following the development of production and the increase in the people's 
income, retail sales market of our municipality has become extremely thriv- 
ing. Sales did not decline in low seasons, and commodities in short supply 
continue to sell well. Supplies to commercial units have grown substantially, 
and the amount of money withdrawn from circulation through sales of com- 
modities has doubled and redoubled. In the first half of this year, the 
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commodity retail sales of the municipality were 3.018 billion yuan, 24.5 
percent higher than in the same period of last year. The proportion of 
commodity foods declined from 46 to 38.5 percent as compared with the same 
period of last year. Residents have spent more money in clothes and daily 
necessities. 


In order to meet the new situation in which the purchases of the people 
change continuously, commercial departments have made arrangements for 

and expanded the supply of high-grade consumer goods through various 
channels. During the national day and mid-autumn festival period, market 
commodity supplies were abundant. The total value of the 12 major nonstaple 
foods sold in the markets reached 65 million yuan, and they were well re- 
ceived by the people because of their many varieties and good quality. The 
total value of the commodities sold during the festival period by the muni- 
cipality's wholesale supply and marketing units alone registered a 19.6- 
percent increase over the same period of last year. Major industrial goods 
for daily use increased by a fairly large margin. Bicycles, washing machines, 
refrigerators, and cameras increased from 20 to 70 percent, and pastry by 
18.8 percent. Moon cakes produced by various suburban counties showed a 
74-percent increase. 


Social order has remained stable, and the people are in high spirit. Public 
security of our municipality has further improved thanks to the measures 

for tackling problems comprehensively, strengthened preventive work, and 
continued struggle to deal severe blows to serius criminal offenses. The 
percentage of the solved cases has further risen, and criminals have been 
punished and have become frightened. 


The "five-stress, four-beauty, and three-ardent-love" activities of our 
municipality have been carried out in a wider scope and more thoroughly, 
and have produced more actual results. This plus the implementation of the 
"Rules for Residents" has greatly improved social conduct and order in 
public places. 


A profound change is taking shape in the people's mental outlook. The masses 
of cadres and people are high-spirited and vigorous. Everyone feels very 
self-satisfied. Many people say that they are inspired when they are work- 
ing and looking around the streets, they work with enthusiasm when they 

go to their production or work posts, and their families are happy when they 
go home. Such a scene of logical administration and harmonious people where 
the people live and work in peace and contentment is really unprecedented. 


While fully affirming the achievements, we should also fully estimate the 
difficulties and problems facing us. As far as our Tianjin is concerned, 
no big problem has ever appeared in the macro-control. However, the prob- 
lems of two rapid growth in fixed asset investment and consumption funds 
and of rather high industrial production speed still exist. We should 

take them seriously. In production, the supplies of energy, communications 
facilities, and raw materials are very strained. In particular, there is 

a problem of low quality in both material and intellectual products and 
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in services. Government departments at various levels are more or less 
overlapped and overstaffed. Their efficiency is not high and work not 
solid. Therefore, many problems that should be and can be solved are not 
solved in a timely manner. All this requires us to earnestly study and 
solve, and to conscientiously improve. 
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JPRS+CEA+85+103 
21 November 1985 


PROVINCIAL AFFAIRS 


BRIEFS 


JILIN INDUSTRIAL PRODUCTION--Industrial production in Jilin Province 
developed in a sustained, stable and balanced manner from January to August 
this year. The province created 14.275 billion yuan in output value, 

a 17-percent increase over the same period last year, turned over to the 
state 1.343 billion yuan in taxes and profits, an 18-percent increase; and 
realized 1.46 billion yuan in revenue, a 44.7-percent increase. [Excerpt] 
[Changchun JILIN RIBAO in Chinese 1 Oct 85 p 1 SK] 


SHANDONG ECONOMIC ASSOCIATIONS--From 1982 to 1985, Shandong Province 
established economic and technical cooperation relations with more than 

20 provinces, cities, and regions throughout China, and concluded more than 
3,000 cooperative agreements involving a total sum of more than 1 billion 
yuan. [Summary] [Jinan Shandong Provincial Service in Mandarin 2300 GMT 

18 Oct 85 SK] 


HEBEI TECHNICAL EDUCATION--During the past few years, along with the 
development of professional and technical education, the number of skilled 
worker schools has continually increased in Hebei Province. As of the 

first half of this year, the number of skilled worker schools reached 

166, a 9.2-fold increase over 1976. These schools have provided society 
with more than 54,000 skilled workers. Since the beginning of 1980, skilled 
worker schools run by the province, prefectures cities, and enterprises 

have enrolled some 36,300 students. [Summary] [Shijiazhuang HEBEI RIBAO 

in Chinese 4 Oct 85 p 2 SK} 


GUANGDONG CHEMICAL FERTILIZER TRADE--Although the number of small chemical 
fertilizer plants in Guangdong Province has been reduced from 137 to 70 this 
year, output has increased from 1.5 million tons to 2 million tons. The amount 
of electricity and coal consumed has been generally reduced by half. The 
amount of deficits in small chemical fertilizer plants in the province in 

1978 was 100 million yuan, but they made profits of some 1 million yuan 

from January to September of this year. [Summary] [Guangzhou Guangdong 
Provincial Service in Mandarin 1000 GMT 17 Oct 85 HK] 


INDUSTRIAL PRODUCTION IN GUANGDONG--The gross industrial output value in 
Zhanjiang City, Guangdong Province, from January to September this year 
reached some 1.13 billion yuan, which was equal to the gross industrial 
output value in the whole of last year. The profits made by local state-run 


43 











industrial enterprises covered by the budget were some 31 million yuan and 
were 15.4 percent more than in the same period of last year. About half of 
the 131 state-run enterprises in the city which are covered by the budget 
have markedly increased their economic results. [Summary] [Guangzhou 
Guangdong Provincial Service in Mandarin 1000 GMT 18 Oct 85 HK] 


ANHUI SCIENTISTS FORUM--The Anhui Provincial Scientific Association 

held a forum for well-known middle-aged and young Anhui scientists in Hefei 
on 21 October. Discussions were held on reform of the economic, scientific 
research, and educational systems and on how to effect a leap forward in 
Anhui as soon as possible. Lu Rongjing, secretary of the Anhui Provincial 
CPC Committee; Liu Guangcai, Standing Committee member and Organization 
Department director of the Anhui Provincial CPC Committee; and Wang Houhong, 
vice governor of Anhui, attended the forum and attentively listened to the 
scientists’ opinions. Twenty-four comrades attended the forum, most of whom 
were responsible persons of various associations. They offered many valuable 
opinions on matters concerning higher education, scientific research, medical 
service and medicines, sericulture, water conservancy, child care, and 
implementation of the policy on intellectuals. [Excerpts] [Hefei Anhui 
Provincial Service in Mandarin 1100 GMT 23 Oct 85 OW] 


SHANGHAI MAYOR MEETS U.S. ENTREPRENEURS--During a meeting on the evening of 

24 October with the entrepreneurial delegation organized by the U.S. Time 
Corporation, Shanghai Mayor Jiang Zemin emphatically pointed out that 

Shanghai should be more positive in carrying out reforms. He said: Just as 
Chairman Deng Xiaoping said, our future hinges on reform. During the meeting, 
Mayor Jiang Zemin answered extemporaneously questions raised by American 
friends on Shanghai's reforms, urban construction, and foreign trade. The 
U.S. entrepreneurial delegation headed by Grunwald arrived in Shanghai from 
Beijing on the morning of 24 October. In the afternoon, the U.S. entrepreneurs 
and 30 factory directors and managers of Shanghai had a conversation on 

board the (Pujiang) liner over a wide range of issues. [Text] [Shanghai City 
Service in Mandarin 2300 GMT 24 Oct 85 OW] 


GUANDONG AUTUMN TRADE FAIR--The 1985 autumn export trade fair concludes to- 
day. The fair has overfulfilled the assigned export turnover volume. The 
total export turnover of Guangdong Province was overfulfilled by $300 million. 
This trade fair seriously implemented the instructions of the national con- 
ference of party delegates on promoting exports and earning more foreign 
exchange; as well as the instruction of Comrade Hu Yaobang on promoting 
exports overseas. Because of good preparatory work before this trade fair, 
the economic and trading departments could promptly adopt measures for 
strengthening the supervision of commodities exported in large quantity. 

They also carried out coordination work and centralized negotiations with 
foreign businessmen. In the light of overseas market trends, they adopted 

a flexible pricing policy. Therefore, they could manage prices in a rational 
way and improve the economic results. At this trade fair, various Guang- 
dong export companies fulfilled their assigned tasks with record high turn- 
over volumes. [Text] [Guangzhou Guangdong Provincial Service in Mandarin 
0400 GMT 5 Nov 85 HK] /6662 
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JPRS-CEA+85~10% 
21 November 1985 


TEXTILE INDUSTRIAL EXHIBIT--On 20 October, Ni Zhifu, secretary of the 
municipal CPC Committee; Yang Jingheng, Standing Committee member of the 
municipal CPC Committee; and Lu Xuezheng and Li Changxing, vice mayors, 
visited the international exhibit on textile machinery and raw materials. 
The exhibit was sponsored by Xinhongji International Service Co., Ltd., in 
Hong Kong and undertaken by the Tainjin center for conducting scientific and 
technological exchanges with foreign countries. The exhibit ended on 20 
October. [Excerpts] [Tianjin TIANJIN RIBAO in Chinese 21 Oct 85 p 1] 


JIANGXI RURAL ECONOMY DEVELOPING--During the Sixth 5-Year Plan period, Jiangxi 
has made reforms in rural areas and created a new situation in its rural 
economy. During the first 4 years of the Sixth 5-Year Plan, the province's 
total agricultural output value increased by an average of 7.6 percent per 
annum, faster than the 5.4 percent increase required by the plan. In 1984, 
the province's total agricultural output value reached 10,032 million yuan, 
2.9 percent more than the 1985 target set by the Sixth 5-Year Plan and a 33.9 
percent increase over 1980. It is estimated that the province's total 
agricultural output value this year will reach 11.4 billion yuan, a 13.6 
percent increase over last year. The output value of diversified economy will 
reach 7,013 million yuan, constituting 61.5 percent of the total agricultural 
output value. Production in forestry, animal husbandry and fisheries this 
year have also greatly developed. It is estimated that this year total 

output of pork, beef, and mutton will reach 1.16 billion jin and that output 
of aquatic products will reach 3 million dan, both overfulfilling the plan. 
The output of oil-bearing crops, sugar crops, and other industrial crops will 
all increase by larger margins. [Excerpts] [Nanchang Jiangxi Provincial 
Service in Mandarin 1100 GMT 30 Oct 85] 
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JPRS-CEA-85-103 
21 November 1985 


ECONOMIC MANAGEMENT 


STATE OFFICIAL CALLS FOR QUALITY IMPROVEMENT 
OW110435 Beijing XINHUA Domestic Service in Chinese 1501 GMT 31 Oct 85 
[By reporter Ge Daxing] 


[Excerpts] Beijing, 31 Oct (XINHUA)--The State Economic Commission today 
made public the results of a state-supervised spot check on the quality of 
17 varieties of products. A responsible person of the State Economic 
Commission pointed out that the substandard quality of some industrial 
products must not be ignored. 


With the approval of the State Council, the State Economic Commission 
decided to institute a system of product-quality spot-checking under state 
supervision in the 3d quarter of this year. The Quality Control Bureau 
under the State Standardization Bureau is authorized to take charge of 
this work in coordination with other departments concerned. In the 

3d quarter, relevant departments and localities and more than 30 state 
quality control centers spot-checked 33 varieties of products produced 
by hundreds of enterprises for the domestic market. The results of the 
spot check on the first 17 varieties of products show that only the 
quality of 2 varieties of products -- refrigeration compressors and 
steel plates for shipbuilding -- is up to standard. 


The responsible person of the State Economic Commission pointed out that 
the poor quality of products discovered during the spot check results 
mostly from poor management. 


This responsible person said: It should be pointed out that many regions 
and enterprises have not yet dealt with the quality problem in a serious 
and responsible manner. Some of them only pay lip service to quality but 
fail to do hard work in this regard. Some others conducted the quality 
check perfunctorily and failed to take effective measures in this respect. 
Instead of dealing seriously with the problems discovered, certain 
departments and regions even interceded on behalf of problem enterprises. 





The responsible person of the State Economic Commission reiterated the 
requirement for conscientiously implementing the principle of "quality first" 
and called on economic commissions at various levels to seriously handle 
quality problems and not to be softhearted in this regard. Enterprises must 
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stop the production of substandard products discovered during the spot 
check and consolidate themselves within a set time. Whether or not they 
will resume the production of their products will be decided by departments 
or regions concerned according to their consolidation. Products that 

are not up to standard are not allowed to leave their factories, and 
commercial departments are not to purchase and market them. 


It has been learned that the quality of products will be spot-checked 

under state supervision once every quarter. The products to be spot-checked 
every quarter will mainly be consumer goods in short supply and in great 
demand, important means of production, and major products for the safety and 
health of people. This will make it possible for the state to keep the 
quality of enterprise products under constant control. 


/12624 
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JPRS-CEA+85-+103 
21 November 1985 


ECONOMIC MANAGEMENT 


HEBEI INVESTIGATES ARBITRARY APPORTIONMENT FROM ENTERPRISES 
SK310846 Shijiazhuang HEBEI RIBAO in Chinese 19 Oct 85 p 1 


[Excerpts] Recently the provincial Economic Commission, the Economic 
Department of the provincial CPC Committee, and the provincial Finance 
Department organized joint investigation groups to conduct investigations 
among some prefectures, cities, counties and enterprises with regard to 

the question of society arbitrarily apportioning expenses from enterprises. 
They keenly discovered that the situation of society arbitrarily apportioning 
expenses from enterprises is getting increasingly serious day by day. The 
amount of the expenses apportioned is becoming larger and larger. The 
enterprises can neither offend nor deal with those who apportion expenses 
from them. Thus, the enterprises find it hard to bring up the matter. 


Some departments in charge of economic work, societies, and associations 
arbitrarily apportioned expenses from enterprises, withheld their goods 

and materials, and asked for products from them in the name of launching 
vocational activities. Some functional economic departments and social 
organizations arbitrarily collect funds and apportion goods and materials 
from enterprises in the name of running public welfare undertakings. 

Some press, propaganda, and literary and art units asked the enterprises to 
"support" their activities. Some primary and middle schools, without 
authorization, ask for money and goods from the units that the parents 

of their students belonged to. 


The trend of arbitrary apportionment has seriously affected the development 
of enterprises and their capability for self-transformation, violated 

the legal rights of enterprises, and affected the smooth progress of 

reform work. The trend of arbitrary apportionment may set a precedent for 
arbitrarily making financial expenditures and bring about a reduction in 
state revenue. Simultaneously, the trend of arbitrary apportionment 

also has encouraged some departments and individuals to engage in unhealthy 
practices and has brought about a convenience to some people who take 
advantage of their functions to seek private gain aid to practice 
extortion. 


Leaders of some localities have paid attention to this question. Some 
prefectures and cities have formulated regulations on banning arbitrary 
apportionments from enterprises. But we still have failed to stop this evil 
trend. Some enterprises have called on relevant departments to immediately 
take measures to stop this trend. 
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JPRS«CEA+85-103 
21 November 1985 


ECONOMIC MANAGEMENT 


JINGJI GUANLI ON DEVELOPMENT IN TOWNS, TOWNSHIPS 
HKO080615 Beijing JINGJI GUANLI in Chinese No 9, 20 Sep 85 pp 20-22 


[Article by Chen Yaogen [7115 1031 2704[: "Urban Reform Ushers in a Golden 
Age for the Rapid Development of Enterprises in Towns and Townships"--edited 
by Liu Qichang {0491 1142 2490]] 


[Text] In the wake of the profound development of the economic reforms, 
the state has "relaxed control" over the large and medium enterprises under 
ownership by the whole people, reduced the scale of mandatory planning, and 
expanded the extent of guidance planning. Confronted with the large number 
of urban reforms, some people are worried that enterprises in the towns and 
townships are at the end of their ropes, and some even doubt the future 
development of these enterprises. It is worth discussing these views and 
opinions. 


It is undeniable that the large amount of urban reforms affect the enter- 
prises in the towns and townships. The enterprises which rely on the cities 
or the dispersion of urban enterprises face particularly severe tests. Form- 
erly, development of enterprises in towns and townships benefited from these 
two great advantages of the urban economy. However, these advantages have 
disappeared because the urban enterprises have enhanced their production 
potential, and thus dispersion will be reduced and the business of enter- 
prises in towns and townships will be affected. Simultaneously, certain 
urban enterprises rely on their capital, fine equipment, advanced technology, 
and talented personnel when competing on the market, forcing *he enterprises 
in towns and townships to give up their favorable positions. When certain 
scientific research and education departments implement the system of com- 
pensated transfer of scientific and technological achievements the enter- 
prises in towns and townships are unable to get "good bargains’ in import- 
ing technology. All these are new challenges to the enterprises in towns 
and townships. It is true that some of these enterprises collapse in the 
face of these challenges. However, this is only one point to the entire 
matter. Comparatively speaking, urban reforms have in fact played a signi- 
ficant role in pushing forward the development of enterprises in towns and 
townships. Generally, with the rapid achievement s in urban economics, rural 
economics can onlv flourish for a short time. Urban economics and rural 
economics complement each other, and the advance of one pushes forward the 
advance of the other. Fundamentally speaking, the development of the rural 
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economy cannot do without the support of the urban economy, and the promo- 
tion of the urban economic definitely pushes forward the rural economy, 
speeding up the pace of industrialization in the rural areas. Taking our 
company, the Shuangmei Industrial Company in Shaoqing County, as an ex- 
ample, in the wake of the profound urban economic reforms during the past 
2 years, the enterprise has developed at a high speed unprecedented in the 
past, and has yielded good economic results. We can say that the urban 
reforms have ushered in a golden age for the rapid development of enter- 
prises in towns and townships. 


1. Urban reforms provide a very good opportunity for the enterprises in towns 
and townships to renew equipment. As the advantages are lost as a result of 
urban reforms and the method of tax payment is adopted instead of profit 
delivery, the urban enterprises are forced to pay serious attention to their 
own economic results and to a rational use of money, striving to improve 
capital circulation. The urban enterprises used to adopt the method of 
centralized revenue and expenditure, and thus they asked for new equipment 
whenever equipment was available, without knowing the price, quality, or 
practical functions. Much of the equipment lay dormant inside the enter- 
prises or became machines which "awaited work." One factory in Harbin once 
plqced an order for 10 textile knitters with a factory in Shanghai. But as 
soon as the machines arrived and the operation manuals were read, the machines 
were found to be unsuitable and were then put aside, with the packing still 
intact. Still, there is lost of equipment which will never be purchased 

by the enterprises in towns and townships, although they could afford the 
expense. As soon as the reform began to be carried out, the above factory 

in Harbin immediately sold the equipment; otherwise it would have had to pay 
interest on the loan made. This has enabled us to buy those 10 machines. 
Over the 2 years or so in the past, many factories in our township have 

made use of this opportunity to carry out renovation of equipment, replac- 
ing old and backward machines with new and advanced ones. Last year, ex- 
penses for renovation of equipment in the township totaled over 3 million 
yuan, exceeding that of past years. The new equipment has brought new re- 
sults, the enterprises in towns and townships are able to discard old equip- 
ment, and rapid development is undoubtable. 


2. Urban reforms create favorable conditions for enterprises in towns and 
townships to assimilate scientific achievements. Generally speaking, the 
enterprises in towns and townships attach great importance to importing and 
applying scientific achievements. As far as this is concerned, we must also 
thank the urban reforms for creating favorable conditions for enterprises in 
towns and townships to import scientific achievements. When the scientific 
market is opened up and when scientific achievements are transferred with 
compensation, then scientific achievements are no longer monopolized by the 
large enterprises and certain scientific research units have the right to 
choose their own clients for transfer. Units which bring in scientific 


achievements must also give serious consideration to changing the achieve- 
ments into products. This change is greatly beneficial to the enterprises 
in towns and townships The enterprises in towns and townships are "small 
in size but comprehensive." Circulation and policies are quickly implemented. 








They possess a high degree of flexibility, adaptability, and creativeness 
to suit market changes. Enterprises in towns and townships are attractive 
to certain scientific research units because the former are always in need 
of scientific and technical personnel, have a great initiative in importing 
technolcgy, and have a profound understanding of the role of scientific 
achievements. For instance, a scientific achievement of a scientific 
research institute in Guilin was transferred 4 years ago to a factory in 
Shanghai which did not make many efforts in trial implementation, thus 
disappointing the scientific research institute. Last year, this scienti- 
fic research institute transferred this scientific achievement to us, and 
we were able to produce samples in 5 months. Operations and profits began 
in March of this year. When this news was spread, many scientific research 
units were willing to negotiate with us about the transfer of results. Sub- 
sequently, we are able to apply more scientific research achievements. 


3. Urban reforms open up the channel for exploring the question of talented 
personnel for enterprises in towns and townships. Formerly, certain urban 
enterprises were full of scientific and technical personnel who were unable 
to give full play to their role, but enterprises in towns and townships, 
were unable to get talented personnel. Some technicians dared not "boldly" 
come to work in the enterprises in towns and townships and could only get 

a secretary to work for us. Now that the reform has opened up che gate, 
enterprises in towns and townships are able to attract scientific and techni- 
cal personnel with preferential conditions, allowing them to give full 

play to their role. Our township decided to employ talented personnel at 

a high salary, stipulating that experts, professors, and senior engineers 
who would work as advisers for us should be given a subsidy of 200 yuan a 


month as a bonus and be given an apartment with a floor space of 100 square 
meters with all the essentials. Since last year, we have received over 300 
applications from various parts of the country asking for jobs here. Among 
these, over 30 applications are from Shanghai, Hubei, Jiangxi, and Anhui. 
Currently, one professor and three lecturers have been appointed advisers. 


In the past, these people could not work for enterprises in towns and town- 
ships. 


4. Urban reforms open up a new channel for production, supply, and market- 
ing for enterprises in towns and townships. Commercial establishments under 
ownership by the whole people in urban areas have smashed the restrictions 
of cnetralized distribution and centralized prices, and have begun to do 
their own merchandizing. This has greatly advanced the enterprises in 

towns and townships. Most of the factories in our towns and townships be- 
long to the category of “having both ends outside" (both raw materials for 
production and marketing of products are done externally.) In the past, 


despite the good quality of our products and cheap prices, “centralized 
distribution" blocked our admission to the big cities and to big shops, and 
we had to sell our products to second class places in foreien provinces and 
other areas and along the borders of the rural areas. Currcatly, local 
shop owners will come to us directly to see samples and place orders, 


enabling our products to be sold in the vicinity. Last year, the 
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Hangzhou Textile Products Company signed a sales agreement with us and 
marketed a lot of our products. This has not only increased the channels 
for sales, but has also enabled direct sales, and enabling the enterprises 
to get fast feedback, thus, pushing forward the production of the enter- 
prises. 


5. Urban reforms urge the enterprises in towns and townships to proceed 

on the path of improving the quality of enterprises and seeking technologi- 
cal advances. When the urban enterprises actively take part in market com- 
petition, it forces the enterprises in towns and townships to strive harder 
in carrying out reform and seeking technological advances, enabling the 
enterprises to expand beyond backward production methods, and methods 

which rely on others. The market is a big school which keeps the good and 
eliminates the bad. In competing with the urban enterprises, the enterprises 
in towns and townships can strive to improve the art of business and improve 
suitable technological and management skills in the course of reform and 
creation. Taking our Shuangmei village as an example, it previously lacked 
overall planning in enterprise development, not to mention a rational 
pattern. The result was that "people rushed like bees to the hive." The 
business direction was vague and there was no specific planning. The 
launching of the urban reforms has taught us that it is necessary to run 
factories in accordance with the market demands and proceed on the path of 
trade-industry-raw materials. We should still continue to produce products 
which are needed on the market even they do not yield great initial profits, 
and we should put an end to the production of unmarketable products which 
might yield good profits at present. This year we have put forth the prin- 
ciple of "seeking speed from stability, seeking practicality from speed, 

and seeking benefits from practicality." As far as the production pattern 
is concerned, the policy of "consolidating the light industry and the tex= 
tile industry, developing the machinery industry, developing electronics 
products, and attaching importance to tertiary industry" is proposed. This 
seeks to gradually rationalize the production pattern. 


Certainly, there are great prospects for the enterprises in towns and town- 
ships to make use of the favorable conditions to strengthen themselves. 
Making good use of the conditions will enable the enterprises in towns and 
townships to speed up development: The results will be entirely different 
if the new situation is not studied and new policies are not adopted. In 
order for enterprises in towns and townships to cope well with the new 
situation for urban reforms, it is necessary to handle well the following 
three relationships. 


First, as far as business policies are concerned, it is necessary both to 
make good preparations and give a satisfactory performance. Many people 
only attach importance to production output and neglect results. Certain 
areas blindly run new factories for the sake of doubling production output; 
and some unscrupulously expand the productive force, increasing equipment 
and machines. This situation merits our attention. It is fair for cer- 
tain villages and rural areas with a good base to run new factories in order 
to produce items which are needed by the market. What matters is that they 
show good results. We must bear in mind that a fast speed without yielding 
results might end up with negative results. Currently, many enterprises 
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in different areas are "poor factories with high production figures," where 
output is high but profits are low. This is a good lesson for us. Areas 
where development of enterprises is behind should carry out practical re- 
search before running new factories and promoting new items. If information 
is incorrect, the new factories will not be able to withstand competition. 
It is also necessary to make good preparations before getting good results. 
We must never start off in a slipshod manner and try to rectify the problem 
later. In rural areas where enterprises have a solid foundation, it is 
necessary to make use of the golden age of profound urban reforms to show 
good results. 


Second, as far as business methods are concerned, we must seek "joint busi- 
ness" and "independent business" at the same time. In the wake of the pro- 
found urban reforms, certain urban enterprises are given decisionmaking 
rights. They have enhanced their production potential, and the enthusiasm 
of the cadres and workers is motivated. They want to expand their produc- 
tion capacity but are restricted by various urban conditions. The difficul- 
ties include land and capital for building new factories, an inadequate 
labor force for expanding production capacity, and no strategy for rapid 
production of badly-needed products. Thus, they need dispersion and must 

run joint business with enterprises in towns and townships. There have 

been many joint business units for a while, and the trend is notable. It is 
necessary for enterprises in towns and townships to retain a sober mind in 
front of this “joint business wave." On the one hand, it is necessary to 
make good use of the opportunity to supply what is needed in the cities, 
actively develop various kinds of horizontal joint businesses in order 

to learn management skills and advanced technology from the cities, and 
improve the quality of the enterprises themselves. However, it is neces- 
sary for enterprises in towns and townships to maintain their own independ- 
ence, and supply and demand must not rely on the urban enterprises. It is 
necessary to maintain independent business, retain their own supply and 
demand channels, promptly understand the market situation, and refrain from 
turning a deaf ear to market information and from being caught unprepared by 
market changes. 


Third, as far as the production pattern is concerned, products with a broad 
impact and products with a concentrated impact must be simultaneously pro- 
moted. Currently, many enterprises in towns and townships are engaged in 
the production of concentrated products in order to gain access to the 
domestic and international markets. It seems that production of concentrated 
productions is the sole target of enterprises in towns and townships. I 
do not agree with this. In a certain sense, concentrated products belong 
to the capital-intensive and technology-intensive category. If conditions 
prevail, enterprises in towns and townships should certainly go all out to 
produce these products. However, in light of the present situation, many 
enterprises in towns and townships still lack talented personnel, advanced 
technology, and sufficient capital. A one-sided pursuit of the production 
of concentrated products will only waste our efforts and expose our own 
shortcomings, having unsatisfactory results. Although the broad-based 
products do not yield great profits, they belong tothe labor-intensive 
category. They do not need high technology or huge capital, and they suit 
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the production capacity of enterprises in towns and townships. These prod- 
ucts are easily produced and their sales are stable. Consequently, they 
bring fast and great profits to most of the enterprises in towns and town- 
ships. Thus, in general, enterprises in towns and townships should not 
concentrate on the production of concentrated products but on the production 
of broad-based products. They should strive for the production of concen- 
trated products when conditions are ripe. They should continue to keep the 
production of broad-based products, allowing production of these products 

to complement each other. Thus, enterprises in towns and townships will 

be increasingly strengthened in the wake of the urban reforms. 
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JINGJI GUANLI ON NEW TECHNOLOGY, TRANSFORMATION 
HK 311313 Beijing JINGJI GUANLI in Chinese No 9, 5 Sep 85 pp 9-11, 30 


[Article by Yang Dexiang and Liu Tiemin: "The New Technological Revolu- 
tion and the Technological Transformation of Our Nation's Industria) Enter- 
prises"--edited by Zhang Hanya] 


[Text] The tide of the new technological revolution has already spread 
throughout the world and influenced all spheresof man's social life. We 
must pay close attention to the trends of the new technological revolution 
and, in a timely way, master information and strive to use the new tech- 
nology to transform existing enterprises. We will then be able to quickly 
reduce the gap between our nation's industry and the industry of the world's 
advanced nations. We can strive to achieve the great "quadrupling" goal and 
enable China to enter the ranks of the world's advanced nations. 


Revolutionary teachers often described the motivating role played by scien- 
tific and technological progress in achieving social pprogress. Marx 

saw science as a powerful lever of historical advancement. He saw it as 

a revolutionary force of the greatest significance. Lenin believed that 
economists should lobk far forward, towards technological progress; if they 
failed to do this, it would quickly result in backwardness. In the situation 
in which there is a new technological revolution, we should respect the 
guidance of the revolutionary teachers and seriously explore the character- 
istics of the raw technological revolution. From this we will be able to 
research and formulate those policies that should be adopted in the tech- 
nological transformation of our nation's industrial enterprises and thereby 
promote the transformation of the existing exterprises. Comrade Zhao 

Ziyang pointed out on 6 March 1985 at the national science and technology 
conference: "We must, through technological transformation, cause the 
existing enterprises to shift onto a new material base and, at the same time, 
must build new enterprises equipped with modern advanced technology." This 
clearly points out the direction we should take in studying and developing 
new technology and in transforming existing enterprises. 


Through over 30 years of construction, our nation has taken the initial 
steps in forming a fairly complete industrial system. However, the level 











of the technology and equipment of the majority of enterprises is fairly 
low and is unable to accord with the demands of the development of the new 
technological revolution. Only by adopting new techniques and new tech- 
nology, by speeding the transformation of existing enterprieses, and by 
raising the level of technology and equipment in existing enterprises will 
it be possible to lay a good base for the future development of new tech- 
nology. The further development of techniques and technology will also 
create new conditions for raising the transformed enterprises to a new 
technological level. 





Proceed From Our Nation's Conditions and Formulate Correct Countermeasures 
and Policies That Accord With the Situation of the New Technological Revolu- 
tion 


The world's new technological revolution has its own obvious characteristics. 
Before researching the technological transformation of existing enterprises, 
we should first understand these characteristics so that we can adopt the 
correct responsive policies. The new technological revolution can be 

said to have four main characteristics: The first is its complex nature. 
The new technological revolution involves a complex of new technologies. 

This complex is formed from information technology, biological technology, 
space technology, and maritime development technology. The second is that 
information technology takes a foremost position. When we speak of informa- 
tion technology, it includes electronic computing, optical fiber and laser 
technology. The third is the highly-centralized nature of knowledge and 
technology. If we say that in the previous technological revolution, the 
machines in traditional industries were extensions of men's hands and en- 
largements of man's physical power, then the new technological revolution 

is partially replacing man's mental labor and is becoming an extension of 
man's brain, an enlargement of man's intelligence. The fourth is the 
dispersion of production modes. Following the development of the new tech- 
nological revolution, enterprises in the industrialized nations are develop- 
ing towards miniaturization and specialization. From centralization they 
are moving towards decentralization. According to reports, in the 1950's 
the number of small enterprises in the United States increased by less than 
100,000 each year. However, now the number of such enterprises is growing 
by 600,000 a year. The number of such enterprises with under 20 employees 
has reached 3,932 million. 


These four characteristics are a condensation of the huge changes taking 
place in the world's economic and technological spheres. They also reflect 
the present trends in new technological development. In accordance with 
these characteristics and proceeding from our nation's actual situation, 

we should formulate correct countermeasures and policies for transforming 
traditional industry and developing new technological industries. 


First, we must stress the transformation of traditional industries. We 
must cleariy recognize that our nation's level of production technology is 
quite low. The per capita consumption of energy, raw materials, and other 
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material resources is far lower than that of the industrially advanced 
nations, and we have far from established the material and technical base 
necessary for a modern nation. Thus, when looking at whether to develop a 
new technological complex or transform traditional industries, we must 
carry out the policy of taking the transformation of traditional industries 
as the most important goal. 


Second, we must take electronic technology as a major measure in transform- 
ing existing enterprises. Many facts have shown that using electronic 
technology to transform existing enterprises and equipment is an import- 

ant avenue for quickly raising industrial and technological levels. For 
example, using electronic technology to transform old machine tools can 
raise precision by one or two grades and efficiency can be greatly increased. 
In general, machine tools are only used less than 10 percent of the time, 
while digital control machine tools can be applied 30 percent of the time. 
By using computers to control the machine tools, time in use can be raised 
to more than 50 percent and even as high as 90 percent. Thus, when decid- 
ing whether to consider electronic technology or other new technologies, 

we should carry out the policy of giving precedence to developing electronic 
technology. 


Third, we must develop industrial departments that rely on computer soft- 
ware, in order to serve the transformation of industry. At present it is 
estimated that there are over 70,000 computer installations in our country, 
but their effective use rate does not reach 50 percent. In developed coun- 
tries, however, the effective use rate of computers if 98.5 percent. It 

is thus clear that our nation's effective use rate for computers is too 
low. The basic reason for this is that our nation's software development 
capacity is weak. Thus, when looking at whether to develop computer hard- 
ware or software, we should persist in giving priority to the development 
of software. 


Fourth, we must develop small, knowledge-intensive enterprises with diverse 
ownership forms. Following the rise in our country of those new industries 
based on miniaturization, the demand for the technological transformation 
of existing enterprises to be geared towards the computer service trade 
industries has become increasingly pressing. Computer service trade enter- 
prises are knowledge-intensive enterprises and are mainly small-scale. Little 
investment is required in these enterprises, they are easy to manage, and 
they are highly responsive. Thus, in developing knowledge-intensive enter- 
prises, we will easily be able to follow the policy of having enterprises 
owned by the whole people, by collectives, or by individuals. In this way, 
we can resolve the problem of state funds being insufficient and can create 
fine conditions for the technological transformation of existing enter- 
prises. 


Spreading the Use of Microtechnology in a Planned and Focused Way Is an 
Important Avenue for Achieving Transformation With Small Investment and 
Great Results 


At present, enterprises of our nation's traditional industries are facing 
the task of technological transformation. SEen from tue actual situation 
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of our nation’s industrial production, reducing consumption and raising prod- 
uct quality is a vital issue for all enterprises. In the cost structure of 
our nation's industrial products, the cost of raw materials, semi-finished 
materials, and fuel generally occupies about 75 percent. The potential 

for reducing consumption is great, and this will bring obvious economic re- 
sults. If we take energy consumption as an example, in 1980, for every 

100 million yuan of industrial output value, 81,500 tons of standard coal 
were consumed. Through the transformation of the technology and equipment 
of existing enterprises over the last few years and continued improvement 

in management, in 1984 the consumption of standard coal per 100 million yuan 
of industrial output had fallen to 64,600 tons. If we adopt new techniques 
and technologies and further reduce consumption, by the year 2000, the 
consumption of standard coal per 100 million yuan of industrial output 

value may fall to 40,000 tons. This will accord with the demands of quad- 
rupling industrial and agricultural output value. 


The final goal of the technological transformation of our existing enter- 
prises is to reduce required investment and to increase output both in terms 
of quantity and quality. In brief, it is to improve economic results. The 
use of microtechnology and other new technologies provides an important 
avenue for achieving a transformation of technology and equipment that 
requires little investment and produces great results, reduces material 
consumption, and raises product quality. By summing up the experiences in 
all areas, we can say that, in spreading the use of microtechnology, we 
should stress the following aspects: 


First, we should use microtechnology to achieve automatic control of the 
production processes and improve the production circuits. By this means, 

we can save great amounts of energy and greatly reduce consumption. For 
example, the chemical industry, by using microtechnology to control steam 
and gas pressure ratios, was able to save 5 percent fuel consumption. The 
non-ferrous metal industry has used microtechnology to control the aluminium 
electrolytic process. This has allowed the electricity necessary for 
electrolyzing 1 ton of aluminium to be reduced by 170 kilowatt-hours. If 
all large aluminium factories across the nation used this technology, 52 
million kilowatt-hours of electricity could be saved. 


Second, we should use microtechnology in transformation to renew existing 
equipment. This will allow the reduction of consumption and the raising 
of economic results. According to an investigation by the China Electro- 
technics Association, of the electricity consumed by our nation's indus- 
trial equipment, blowers and water pumps use 47 percent. Because their 
effectiveness is low, they are irrationally selected and mached, and they 
cannot be changed quickly, it results in a great waste of energy. If we 
use electronic technology to transform them, we could save 20 percent of 
this electricity, a savings of 8.5 billion kilowatt-hours over 1 year. 

At present, our nation has over 200,000 industrial boilers with a capacity 
of over 20 tons of steam. Each year, they consume up to 100 million tons of 
coal. If we use microtechnology to control the fuel, every year 5 million 
tons could be saved. 








Third, we should use microtechnology to transform existing electrical prod- 
ucts and home use electrical equipment, so as to quickly promote product 
renewal. By adding electrical equipment or new materials to existing prod- 
ucts, we will be able to change the functions of the products and increase 
the added value of products. For example, the added value of some durable 
consumer products, after adopting electronic technology, is as follows: 
electric refrigerators, 9-12 percent; washing machines, 30-45 percent; and 
cameras, 50-68 percent. 


The use of microcomputers has an important role to play in raising the level 
of enterprise management. The experience in many enterprises has shown that 
by using computers as an important tool of modern management, it is pos- 
sible to effectively handle in a timely way all sorts of technological and 
economic information and greatly raise work efficiency. For example, by 
using computers to carry out technological and economic appraisal of tech- 
nological transformation projects, we can reduce mistakes and raise the 
correctness of decisionmaking. 


Grasping Technological Development and Technological Importation Is the Key 
To Pushing Technological Transformation to a New Level 


In carrying out technological transformation of existing technology and equip- 
ment, we certainly cannot just "reproduce antiques." We must adopt new 
techniques, new technologies, new equipment, and new materials. In brief, 
we should develop the use of new achievements in science and technology. 

As to how we are to use the world's achievements in science and technology 
to carry out technological transformation of existing enterprises, we be- 
lieve that we must exert great efforts to find ways. We must adopt the 
policy of “concurrent technological development and technological importa- 
tion." We must grasp technological development and seek to extend it. At 
the same time, we must grasp technological importation so as to find short- 
cuts. 


First, we must organize in a planned way scientific research and production 
entities and closely link scientific and technical research with the promo- 
tion of production. With motivation from the world's new technological 
revolution, the mutually dependent and mutually promotional roles of science, 
technology, and production are growing stronger daily. The process of 
transformation from science to technology to production is also growing 
faster. If we wish science and technology to quickly be turned into pro- 
ductive forces within enterprises, then we must adhere to the policy where- 
by “economic construction must depend on science and technology and science 
and technology must be geared towards economic construction." 


Through the method of experimenting and Linking up with the reform of the 
economic structure, we should organize, in several large cities throughout 
the nation, scientific research and production entities that closely Link 
scientific research with production. When experience has been gained, such 
entities can be gradually popularized. In the establishment of these scien- 
tific research and production entities, the following four ideas can be 

used for reference: 











1. In the vertical structure, we should include scientific research, tech- 
nological development, product development, factory production, and other 
such areas, so as to link research, experimentation, and production enter- 
prises. This will be beneficial to developing new technology and in popu- 
larizing the use of new technology. 


2. In the horizontal structure, we should include many sciences, many 
specialities, and many industries. All enterprises, from those engaged in 
traditional industries to those engaged in new industries, should be linked. 
This will allow coordinated action between relevant sciences, industries, 
and enterprises, and thus they will be able to jointly achieve new develop- 
mental goals in the technological sphere. 


3. In terms of investment, we should reduce allocationsto the lowest pos- 
sible level and mostly rely on bank credit, pooled funds, joint venture, 
private shares, compensatory trade, and similar methods. In this way, all 
those members participating in the research and production entity will con- 
cern themselves with the improvement of the technological and economic re- 
sults. 


4. In terms of the management system, the state should provide guidance only 
in terms of the business and research direction. The supply of necessary 
materials to the entity should be guaranteed through contracts. Other 
matters such as foreign contacts, product sales, personnel management, fi- 
nance, credit, and so on should all be decided on by the entity itself. This 
will ensure that the joint scientific research and production entity will 
have the necessary autonomy to develop new technology and production. 


Second, we must actively import new technology and closely link importation 
with digestion and absorption. Improving advanced technology so as to trans- 
form old enterprises is a shortcut to developing the national economy quickly 
with little cost and with swift results. As an example, from 1950-1970, 

in the importation, digestion, and popularization of technology, Japan 
expended a total of $6 billion. However, the research, experimentation, 

and design costs involved in the original discovery of those technological 
patents totaled $180-$200 billion. In these 20 years, the time involved 

in mastering the 9,870 items of first-grade technology was approximately 
one-fifth the time it would have required if it had to develop them itself 
from the beginning. In the present situation where the world is undergoing 

a new technological revolution, we should take Japan's experiences as a 
reference, grasp beneficial opportunities, actively import advanced tech- 
nology and speed the pace of technological transformation. In terms of the 
methods of importing technology, on the one hand we should grasp the op- 
portunity whereby the traditional industries of developed countries are not 
prospering and import advanced technology to transform our nation's tradi- 
tional industries. On the other hand, through various avenues, we must 
import new technology with electronics as its base so as to develop our 
nation's new industries. 


In the period from 1983 until the end of this year, our nation will complete 
the task of importing 3,000 items of new technology. During the period 
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of the Seventh 5-Year Plan, we will also import large quantities of new 
technology and our technological development work will reach a new stage. 
The tasks facing us are: On the one hand, we must grasp development of 
importation; on the other hand, we must grasp digestion and absorption. 

We must motivate and organize the personnel, specialists, and professors 

of mining enterprises, scientific research institutes, and tertiary insti- 
tutions. We must also motivate and organize the strengths of production 
enterprises, manufacturing enterprises, and planning units. All sides must 
put forth efforts, coordinate their strength, and together digest, absorb, 
and propagate new technology. This will result in the new technology taking 
root, flowering, and bearing fruit in existing enterprises as quickly as 
possible. This should become a strategic task for our nation during the 
new technological revolution as we strive to catch up to the world's de- 
veloped countries. 
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HENAN CLAIMS PROGRESS IN ECONOMIC STRUCTURAL REFORMS 
HKO30557 Zhengzhou Henan Provincial Service in Mandarin 2300 GMT 2 Nov 85 


[Excerpts] During the period of the Sixth 5-Year Plan, and especially this 
year, Henan has achieved major progress in reforming its economic structure 
and has gained marked results in many fields. These results are mainly ex- 
pressed in the following respects: 


First, the enterprises have been invigorated to some degree. This year the 
provincial departments have delegated 130 enterprises to lower levels. The 
number of enterprises practicing the managerial responsibility system has 
grown to over 1,100. 


Second, an open-style commercial circulation setup with many channels and 
few joints has initially formed. There is unprecedented liveliness in the 
urban and rural markets. The province has opened up nearly 4,000 agricul- 
tural trading markets. Over 6 million people are involved in collective 
and individual business ventures. 


In the past 5 years, the province has absorbed about 800 million yuan in 
construction capital and organized 500 economic and technological coopera- 
tion projects. 


The province has taken important strides in price reform. Price restric- 
tion on all small commodities have been liefted. Reform of the wages sys- 
tem is now underway. The reform of the labor setup has opened up broad 
paths for urban management. 


The province has also made good progress in reforms in planning, finance, 
taxation, material supply, foreign trade, science and technology, education, 
and so on. 


Total value of the province's industrial output in the first 9 months of 
this year rose by 23.5 percent compared with the same period of last year, 
while financial revenue rose by 20.7 percent and the volume of retail 
sales in society increased by 19.5 percent. 
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HUBEI HOLDS MEETING ON IMPORTANCE OF AUDITING WORK 
HKO41507 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 3 Nov 85 


[Text] Yesterday afternoon, the provincial government held a meeting of 
leaders of all units at the provincial level and of responsible persons of 
financial departments to convey the important instructions of the central 
authorities and State Council on auditing work. 


Vice Governor Guo Zhenqian attended the meeting and spoke. Comrade Guo 
Zhenqian pointed out: Leaders of the central authorities have given clear 
instructions on the guiding ideology of auditing work; the focus of. the 
work; auditing and statistical work; and the policy on auditing tasks. We 
must seriously implement them. He said: In the wake of the in-depth 
development of reform, the status and role of auditing work has become more 
and more conspcuous. Since the auditing organs in our province were set 

up 2 years ago, by carrying out audits in some 4,700 departments and units, 
they have discovered violations of discipline and regulations which involved 
a total of some 700 million yuan. Revenue of some 130 million yuan has been 
submitted to the state. At present, the problems of violations of discipline 
are relatively conspicuous. If we do not strengthen supervision and manage- 
ment, it will certainly affect and sabotage the smooth progress of reform. 


Comrade Guo Zhenqian emphatically pointed out: Leaders at all levels must 
really heighten their understanding of auditing work and must vigorously 
support the auditing organs in carrying out the supervision of auditing 

work. When an auditing worker goes to a unit to do auditing work, the unit 
must cooperate with him, must promptly give him the account books he needs and 
make arrangement for him to understand the prevailing situation. The 

unit must deal seriously with problems pointed out by auditing organs and 

must quickly correct mistakes, and resolutely carry out audit conclusions 

and implement the decisions taken for dealing with the problems. 
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XINHUA COMMENTATOR ON IMPROVING URBAN MANAGEMENT 
OW070158 Beijing Domestic Service in Chinese 0221 GMT 5 Nov 85 


[Excerpts] Beijing, 5 Nov (XINHUA)--Article by XINHUA commentator: Urban 
Management System Must Be Reformed 


In the course of reforming the economic system with cities as the focal 
point, Nanjing City, Jiangsu Province, has provided us with an important 
experience. While paying full attention to invigorating large and medium- 
sized enterprises, it is necessary to reform the urban management system, 
streamline administration and delegate authority to the lower-level units, 
invigorate the urban areas and bring into full play the role of the major 
cities in providing all types of services. 


How can we invigorate the urban areas? We should pay full attention to 
delegating authority to lower-level units under the guidance of macrocon- 
trol. It is imperative to delegate to lower-level units in managing finan- 
cial affairs, developing cities, and promoting and ruauine tertiary industry. 
It looks quite easy to delegate authority to lower-level units. However, 

it is not as simple in practice. For example, some departments pay atten- 
tion only to the interests of their own departments. They only assign du- 
ties to lower-level units without giving them any authority. This calls 

for efforts to carry out ideological and political work before delegating 
authority to lower-level units. It is necessary to educate the departments 
concerned to keep the overall situation in mind, and proceed from the funda- 
mental interests of the people. 


After delegating authority to lower-level units, we still need to continue 
to improve our measures and practices. Just like reforming the whole eco- 
nomic system, we have no formulas which we may apply in invigorating the 
urban areas. Therefore, we cannot consider our task as being fulfilled 
after we have delegated authority to lower-level units. We must continue 
to explore new methods and make practical improvements. 


It is hoped that Nanjing's experience in reforming the urban management sys- 
tem will arouse even greater attention from all cities. 
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BAN YUE TAN ON CAPITAL CONSTRUCTION INVESTMENT CONTROL 
H)'070639 Beijing BAN YUE TAN in Chinese No 20, 25 Oct 85 pp 16-18 


[Article by Wu Huijing [0702 2585 0513]: "Exercising Control Is Aimed at 
Development--A Talk on Controlling the Scale of Investment in Capital 
Construction" ] 


[Text] In addition to political factors, the major setbacks we have suf- 
fered in economic construction since the founding of the PRC are economically 
inseparable from blind expansion of the scale of capital construction. 


Since the beginning of this year, the CPC Central Committee has repeatedly 
stressed the need to employ the scale of investment in capital construction. 
This is because it affects the overall situation of China's economic con- 
struction and is vital to the consolidation and development of the current 
excellent situation. In light of our national strength, the proposal for 
the Seventh 5-Year Plan passed by the recent national conference of party 
delegates explicitly declared: The scale of investment in fixed assets 

for 1986 and 1987 will remain roughly the same as for 1985. Leading cadres 
at all levels, particularly leading comrades in charge of economic and re- 
gional construction, should have a clear and unified understanding of this 
issue. 


Capital construction refers to acquisition of fixed assets by various de- 
partments of the national economy, such as building new factory buildings, 
residential flats, pits, railways, bridges, and water conservancy works, 
installing machines and other equipment, and purchasing ships, locomotives, 
cars, tractors, and so on. Investment in capital construction, renovation, 
and technological transformation is generally called investment in fixed 
assets. The scale of investment in capital construction should not be ex- 
panded at will; its growth rate is restricted by the financial and material 
resources of society. In terms of funds, it should grow at roughly the 

same rate or a little faster than the national income. In terms of goods 
and materials, by and large, it should not exceed the growth rate of the 
means of production, particularly the growth rates of coal, petroleum, 
electricity, building materials, and transport capacity. If we violate this 
principle, we shall undermine the sustained, stable, and coordinated develop- 
ment of the national economy. 
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Since the end of last year, however, the scale of investment in capital 
construction has expanded abnormally. In 1984, it increased by 25.1 per- 
cent over 1983; in 1985, it has shot up even more. This has occasioned an 
increasingly obvious ill effect on the national economy. 


First, an excessive scale of investment in capital construction will re- 
sult in an excessively high accumulation rate and inflated aggregate social 
demand. Over-extended capital construction projects will lead to an in- 
crease in accumulation funds, an excessively high accumulation rate, and a 
strain on the suppiy of the means of production. For every 100 yuan worth 
of investment in fixed assets, about 30 yuan will be transformed into con- 
sumption funds through the payment of wages and bonuses related te construc- 
tion activities. This will in turn stimulate a demand for the means of 
subsistence. The combination of the two excessive demands will result in 
aggregate social demand being greater than aggregate social supply and thus 
undermine the balance of the national economy. 


Second, it will obstruct the normal progress of the reform. An excessive 
scale of capital construction will strain various economic relations. Under 
these circumstances, it will be difficult to carry out reforms aimed at 
harmonizing various economic relations. It will also be difficult to finish 
key construction projects and to realize our tentative ideas on read justing 
the production structure and product mix. Since goods and materials are 
always in short supply, the market competition mechanism cannot be estab- 
lishing and efforts to improve product quality and economic results will 
meet with obstruction. 


Third, this will undermine the information balance and cause price hikes. 
An excessive scale of investment in capital construction will result in 
escessive credit payments, a wider gap between bank credit receipts and 
payments, an excessive increase in currency supply, and inflation. More- 
over, the social demand will be greater than the social supply. All this 
will inevitably lead to price hikes. 


Fourth, this will affect the normal progress of capital construction itself. 
With all people vying withone another to engage in capital construction and 
counteracting each other's efforts, it is impossible to carry out construc- 
tion projects satisfactorily. Compared with the corresponding period of 
last year, the availability rate of fixed assets in the country as a whole 
dropped in the first half of this year and the completion rate of residen- 
tial floor space also dropped. What is particularly serious is that our 
valuable funds and goods and materials have not been used as they should be, 
thus affecting the state key construction projects and undermining the 
central unified planning and strategic deployment. In appearance, we have 
achieved a high growth rate, but in reality, we have delayed the rate of 
economic development as a whole. 


It can thus be seen that whether or not the investment in capital construc- 
tion is appropriate and in keeping with the national strength is crucial 
to the smooth development of the economy. In this respect, we have already 
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drawn lessons from the over extension of capital construction projects in 
1958, 1970, and 1978. They led to imbalances between the different branches 
of the national economy and great fluctuations so that we had to carry out 
economic adjustment on a large scale and to control the scale of capital 
construction by various means, incurring serious losses to the state. 


In controlling the scale of investment in capital construction, particular 
attention should be paid to controlling investments not covered by the state 
plan and investments in local capital construction projects. Compared with 
the corresponding period of last year, investments covered by the plan in- 
creased only by 5.8 percent in the first half of this year while those not 
covered by the plan increased by 109 percent; investments in central pro- 
jects increased by 20.9 percent while those in local projects grew by 87.9 
percent. Because investments not covered by the plan and investments in 
local projects have increased too rapidly, the total scale of investment in 
capital construction has not been effectively controlled. 


Controlling the scale of investment in capital construction inevitably in- 
volves the interests of various localities and departments. On this issue, 
we can only set store by the overall situation. This principle is very 

easy to understand. What is advantageous to the partial situation is not 
necessarily advantageous to the overall situation; what is beneficial to the 
partial situation will probably be harmful to the overall situation. Whether 
or not we can effectively control investments not covered by the state plan 
and investments in local projects has an important bearing on the prospects 
for our reform as a whole and our four modernizations program. Comrades 

in various localities and departments should have a clear understanding of 
their responsibilities. Although we have succeeded in ushering in an excel- 
lent situation, it is still uncertain whether or not we can preserve this 
situation. It still depends on our efforts. 


Controlling the scale of investment in capital construction does not mean 
that our economy will stop developing. In raising economic results and 
product quality and using less input to attain more and better output, much 
remains to be done. The proposal for the Seventh 5-Year Plan has explicitly 
pointed out that raising product quality and economic results to a new 

level is the fundamental way to accelerate China's progress toward moderni- 
zation and that we must shift the emphasis of development to the technologi- 
cal transformation, renovation, and expansion of existing enterprises and 
have them expand reproduction chiefly by intensive means. It has thus 
clearly pointed out the way for us to exert ourselves. 
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21 November 1985 


ECONOMIC MANAGEMENT 


STUDY OF ENTERPRISES" BEHAVIOR RULES URGED 
HKO50000 Beijing RENMIN RIBAO in Chinese 28 Oct 85 p 5 


[Article by Zhou Shulian [0719 9647 5571]: "Pay Attention To Studying the 
Law of the Behavior of Enterprises"--passages within slantlines published in 
boldface] 


[Text] As there are laws governing the behavior of human beings, there is 

a law governing the behavior of enterprises. One of our major tasks in the 
reform of the economic structure is to change the behavior of enterprises 
by changing their internal and external situations so as to enable them to 
meet the needs of the development of the socialist planned commodity economy. 
At present we must strengthen and improve our macroeconomic administration. 
In order to do this, we must carefully study the law of the behavior of 
enterprises. 


Great Changes Are Now Taking Place in the Behavior of Our Country's Enter- 
prises 


Over the past few years, the reform of the economic structure has brought 
about great changes in various aspects of the behavior of enterprises owned 

by the whole people in our country. First, the market concept of the enter- 
prises has been strengthened; second, the operations concepts of the enter- 
prises have been developed; third, the profit concept of the enterprises 

has been strengthened; fourth, the concept of an increase in workers' salaries 
has been strengthened. Some enterprises have even gone so far as to reck- 
lessly distribute bonuses and material goods. 


The above changes in the behavior of our enterprises have had a strong im- 
pact on our country's economic life, but can we say that because the be- 
havior of our country's enterprises has fundamentally changed, the old struc- 
ture now has very little influence on the behavior of our enterprises? I 
think that we cannot say so. This is because the reform of our country's 
economic structure must undergo a long process. Now the reform is still 

in the preliminary stage, which is to change the traditional structure into 

a new structure. Thus, the traditional structure still operates, and the 
laws governing the behavior of enterprises under the traditional structure 


68 











still have the conditions to play their role. For example, at present 
enterprises generally exhibit the following: paying attention to an in- 
crease in output value but ignoring an increase in economic results; paying 
attention to price but ignoring cost; trying to increase profits by rais- 
ing prices but not by trying to reduce costs; and paying too much attention 
to capital construction but ignoring technological transformation. All 
these phenomena show that the traditional structure still continues to 
exert a detrimental influence on our enterprises which cannot be ignored. 
Only by further carrying out the reform can we fundamentally change the 
behavior of our enterprises. The fundamental change will enable the be- 
havior of the enterprises owned by the whole people to possess the follow- 
ing characteristics: First, attention to an increase in economic results, 
trying to improve product quality and service quality, and providing the best 
service to the customers and the society. Second, continuously improving 
operations and administration and increasing the profits of the enterprises 
by reducing the costs but not by raising prices. Third, attention to tech- 
nological transformation, pushing forward technological progress, and in- 
creasing investment results. Fourth, not only paying attention to the 
present interests of the enterprises but also to the long-term interests of 
the enterprises, and consciously and correctly combining the two; gradually 
increasing the income of the workers on the basis of the development of 
production; and continously strengthening the enterprises’ capability 

to carry out self-development and self-transformation. Fifth, consciously 
subordinating the interests of the enterprises the interests of society and 
the state, and corectly dealing with the relations between the enterprises 
and the state. We must carefully study the laws governing the fundamental 
changes in the behavior of our enterprises. The result of such study will 
aid the successful realization of the reform of the economic structure in 
our country. 


Macroeconomic Administration Should Be Based on a Correct Understanding of 
the Law of the Behavior of Enterprises 


In order to enable the macroeconomic administration to meet our estimated 
demands, we must acquire a scientific understanding of the law of the be- 
havior of enterprises. This is because whether the macroeconomic admin- 
istration is effective or not depends on whether enterprises can make a 
quick and acute response to the policies of macroeconomic administration. 
This response should meet with out demands. This requires us to have a 
good grasp of the law of the behavior of enterprises. 


The history of the capitalist countries tells us that effective macroeco- 
nomic control always conforms with the law of the behavior of capitlaist 
enterprises. The behavior of capitalist enterprises is mainly aimed at 
pursuing profits in a market environment. The law of behavior of capitalist 
enterprises determines that macroeconomic control of the capitalist coun- 
tries does not generally depend on a direct administrative method, but de- 
pends on bringing economic measures into play. Many capitalist countries 
carry out macroeconomic control with the help of currency policies, financial 
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policies, and income policies. They pay special attention to the role of 
the currency policies. Their financial policies and income policies are 
based on the role of the law of value. These conform with the law govern- 
ing the behavior of capitalist enterprises. 


Under the traditional socialist economic structure, the commodities of the 
State enterprises are purchased and sold in a unified way, the profits of 
the state enterprises are collected and spent in a unified way, and the pro- 
duction means and funds are distributed in a unified way. The traditional 
structure has determined that the enterprises cannot make quick and acute 
responses to the rice, credit, and other indirect control measures, and 

has also determined that the state cannot (and it is not necessary for the 
State to) depend on indirect control measures to administer the macroeconomy 
or adopt measures in this respect. Because these measures do not conform 
with the law of behavior of enterprises, these measures cannot effectively 
administer the national economy. 


During the period of transition from the traditional structure to the new 
structure, because the enterprises have more decisionmaking power than be- 
fore and the market concept and profit concept of the enterprises have been 
strengthened, it is necessary and possible for us to depend more on the 
various economic measures and bring into play the role of the indirect con- 
trol. We should gradually establish a macroeconomic administrative system 
which conforms to the planned commodity economy and which includes financial, 
revenue, and monetary systems, and strengthens the state's ability to carry 
out indirect control through these systems. As far as investment is con- 
cerned, at present the investment in our budget probably accounts for one- 
fourth of the total social investment. The rest of the investment comes from 
localities, departments, enterprises, and individuals, and should he effect- 
ively controlled and administered by the financial department and affiliated 
organizations through the implementation of correct currency and credit 
policies. Of course, because the traditional structure still operates and 
the law of the behavior of enterprises under the traditional structure still 
plays its role, we cannot now depend too much on price, credit, and other 
economic levers in our macroeconomic administration and we should still 

pay attention to the roles of mandatory plan and administrative measures. 

We should adopt necessary administrative measures to guarantee the reali- 
zation of production, exchange, and distribution in the mandatory plan. We 
must successfully combine a gradual reduction in the measures of direct 
control with a gradual increase in the measures of indirect control. 


From a long-term point of view, strengthening macroeconomic control not 

only requires us to act according to the law of the behavior of enterprises, 
but also requires us to create conditions step by step in a planned way so 
as to further change some of types of behavior of the enterprises. Only 

by doing things in this way can we enable the new economic structure and 
administrative measures to bring into full play their respective advantages. 
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In order to change the behavior of enterprises according to the law, it is 
necessary for us to relax our control over the enterprises’ budgets and 
enable the enterprises to gradually become commodity producers and operators 
which have the decisionmaking power to carry out their production, which 
are responsible for their own profits and losses, and which are capable of 
making quick, acute, and positive responses to the various indirect control 
measures of the state. We must simultaneously push forward with the pro- 
cess of establishing and perfecting the macroeconomic control system and 
the process of enabling enterprises to have more decisionmaking power to 
carry out their production and be responsible for their own profits and 
losses. We must also enable the two processes to closely cooperate with 
each other incontent and in plans, adapt to each other, and advance each 
other. 


Some Important Factors Controlling the Behavior of Enterprises 


We often say that we must understand and have a good grasp of economic law. 
I think that the law of the behavior of enterprises is one aspect of eco- 
nomic law. The question of how many laws the behavior of enterprises is 
governed by should be answered by those who are presently conducting the 
study on the behavior of enterprises. Although it is very difficult and 
complicated to understand the law of the behavior of enterprises, it is 
still possible to do so. 


In order to understand the law of the behavior of enterprises, we must study 
the factors controlling the behavior of enterprises. The behavior of an 
enterprise is controlled by a series of internal and external conditions of 
an enterprise. Among other factors, we should pay special attention to the 
following factors: 


/1. The ownership of the means of production:/ The ownership of the means 
of production has a decisive influence on the aim of the behavior of enter- 
prises. For example, capitalist ownership has determined that capitalist 
enterprises will inevitably aim toward pursuing capitalist profits in their 
production and operations, while socialist ownership by the whole people 
has determined that socialist enterprises must aim in their production and 
operations to serve all the members of society. This does not mean that 
enterprises owned by the whole people will definitely serve all the members 
of the society, nor does it mean that enterprises owned by the whole people 
have no other purpose. However, if the enterprises owned by the whole 
people do not aim to serve all the members of society in their production 
and operations, the ownership by the whole people will not be realized 
economically. Therefore, they will not be enterprises owned by the whole 
people. 


/2. The economic administrative structure:/ The economic administrative 
structure also obviously has a decisive influence on the behavior of enter- 
prises. For example, under the traditional socialist economic structure, 
enterprises do not pay attention to an increase in economic results, are 
generally "very keen on investment," and cannot make quick responses to the 
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price signals. But after the reform of the economic structure, when the 
enterprises really become commodity pruducers and operators, the enterprises 
will consciously pay attention to an increase in economic results, will 

not be “very keen on investment", and will make quick and acute responses 

to the price signals. 


/3. The market environments./ Under the situation of a commodity economy, 
the market environment has a very important influence on the behavior of 
enterprises. For example, only the competitive environment can urge the 
enterprises to try their best to improve their operations and administration 
and accelerate their technological progress, whereas monopoly only plays a 
negative role. When selling commodities on the market, the enterprises 
which are the commodity producers and operators must compete against one 
another, but when buying commodities on the market, the enterprises will 

not compete against one another. A perfect market system (including the 
commodity market, science and technology market, funds market, labor affairs 
market, and so forth) is the necessary condition for the enterprises to make 
quick and acute responses to price, credit, and other indirect control mea- 
sures. 


/4. The economic policies and economic law:/ The history of the capital- 
ist countfies tells us that the monetary policies, financial policies, and 
income policies have an important influence on the behavior of enterprises. 
In the socialist countries, we can see even more clearly that economic poli- 
cies have a very important influence on the behavior of enterprises. Eco- 
nomic policies not only have a direct influence on the behavior of enter- 
prises, but also have an indirect influence on the behavior of enterprises 
by changing various economic conditions. 


/5. The enterprises’ operation policies, operations and administration 
Systems, and the quality of the administrative personnel and workers of the 
enterprises:/ The individual behavior of the administrative personnel and 
workers of the enterprises is not the behavior of enterprises. However, 

the behavior of an enterprise is determined by its staff. The enterprises’ 
operations policies, operations and administrative systems, and quality of 
the administrative personnel and workers of the enterprises also restrict 
the behavior of enterprises. For example, strengthening and perfecting the 
financial system and accounting system, regularly making public the accounts 
of the income and expenditure of the enterprises, establishing the responsi- 
bility system in the enterprises, strengthening the professional and 
ideological education of the workers, and so on will surely have a positive 
influence on the behavior of socialist enterprises. 


/6. Social customs and social supervision:/ Apart from economicand poli- 
tical factors, social and psychological factors also have an influence on 
the behavior of enterprises. For example, although the capitalist enter- 
prises aim to pursue surplus value in their production and operations, in 
order to realize this aim, they have to stress serving the customers in 

an atmosphere of keen competition. When serving the customers becomes a 
social custom and a concept of value generally accepted by the people, this 
kind of social custom and concept of value will further urge the enterprises 
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to list the demand of serving customers as the behavioral code. The role 
of social supervision in restricting the behavior of enterprises cannot be 
ignored. In order to enable the socialist. enterprises to frequently and 
consciously carry out their production and operations according to social- 
ist principles, we must establish a perfect supervision system which in- 
cludes social supervision. 


In a certain sense, studying the behavior of socialist enterprises is a 

new topic. The science of behavior in the West mainly studies the behavior 
of individual workers and behavior of a minority of organizations in the 
enterprises. We should not only pay attention to studying the behavior 

of individual workers, but also pay great attention to studying the behavior 
of enterprises. Generally speaking, Marxist political economics does not 
pay much attention to studying the behavior and law of enterprises. The 
enterprises’ operations and administration theories generally stress the 
study of operations and administration systems and measures of the enter- 
prises, but do not pay enough attention to the study of the behavior and 
laws of enterprises and other theoretical questions. We should pay atten- 
tion to this. On the basis of the research achievements of the scholars 

at ome and abroad, we must carry out more systematic and deep investigations 
and research so as to establish a Marxist scientific theory on the behavior 
of enterprises. 
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JPRS-CEA+85°103_ 
21 November 198 


ECONOMIC MANAGEMENT 


FINANCIAL INSPECTION TO STEP UP IN NOV, DEC 
OW080534 Beijing Domestic Service in Mandarin 1200 GMT 6 Nov 85 


[Text] A responsible person of the State Council's Tax, Finance, and Price 
General Inspection Office told reporters today that the remaining 2 months 
of 1985 are vital to the general inspection of violations of discipline. He 
urged all localities, departments, and enterprises to carry out the general 
inspection on the basis of what has already been accomplished. He said 

that inspection of selected units, mainly foreign trade, banking, and food 
departments as well as large and medium-sized industrial and communciations 
enterprises, will continue. 


The responsible person said: The inspection work has progressed fairly 
rapidly in localities and departments where the leadership took the matter 
seriously and where effective measures were enforced. In Shandong, the pro- 
vincial government sent out a 500-member inspection team headed by Vice 
Governor Ma Shizhong to various prefectures and cities to expedite work and 
conduct inspections at key units. By mid-October, some 197,000 units had 
been inspected in the province. Departments at the central level also sent 
out work teams to inspect subordinate enterprises and institutions. Many 
departments voluntarily delivered payable funds to the national treusury. 
Incomplete statistics show that violations of discipline worth 3.51 billion 
yuan have been discovered nationwide, and 1.21 billion yuan has been re- 
covered and delivered to the national treasury. 


The responsible person pointed out: The general inspection developed un- 
evenly nationwide. Leading comrades in some localities, departments, and 
enterprises were reluctant to make determined efforts to rectify major 
violations of discipline. In light of this, the following points should be 
stressed in our future work: 


1. It is necessary to continue the internal inspection. Units that failed 
to conduct a thorough internal instpection should take follow-up measures 
to try to resolve the question of discipline violations internally. 


2. It is necessary to conduct inspections of key units. At least 40 per- 
cent of the inspections will be conducted in these units, which account 
for over 60 percent of the tax revenues. 
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3. It is necessary to pay special attention to the investigation of major 
cases involving large sums of money. 


4. All violations of discipline discovered in the general inspection should 
be handled according to the established policy. Violators should be duly 
dealt with and the payable funds recovered and delivered to the national 
treasury without delay. 
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JPRS-CEA-85-103 
21 November 1985 


ECONOMIC MANAGEMENT 


BRIEFS 


ENTERPRISES EXCHANGE MANAGEMENT EXPERIENCE--A 4-day meeting on exchanging 
Management experience of China's outstanding enterprises closed in Nanjing 
on 3 November. The meeting was sponsored by the (Zhenghua) technological 
Development Company run by the China University of Science and Technology. 
Wen Yuankai, associate professor at the university, delivered a report on 
several points of view on the current reform and policy of opening to the 
outside world. In addition, nine other comrades also made reports on 
special topics. These comrades included (Zhang Pingqian), director of the 
Institute of Management Science of the Ministry of Machine-building Industry; 
(Wang Dumei), manager of the Nanjing Automobile Industry Company; and 
(Fang Yichun) an outstanding enterpriser and manager of the (Jinyang) 
Building Company of Harbin City. They exchanged experic ice in enterprise 
management principles and methods and exchanged information on management 
science at home and abroad. At the meeting, 420 representatives from all 
parts of China also conducted beneficial discussions on how to arouse 
enthusiasm among the workers and staff members, reform the financial work 
of enterprises, use foreign capital, and implement the system of the plant 
director assuming full responsibility. [Text] [Nanjing Jiangsu Provincial 
Service in Mandarin 1100 GMT 3 Nov 85 OW] 
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JPRS-CEA+85-103 
21 November 1985 


FINANCE AND BANKING 


RESEARCH WORKER CORRECTLY ESTIMATES PEOPLE'S INCOME 
HKO50412 Beijing JINGJI RIBAO in Chinese 19 Oct 85 p 1 


[Article by He Jianzhang, director of the Sociology Research Institute at- 
tached to the Chinese Academy of Social Sciences: "Correctly Estimate the 
Income Level of Urban and Rural Residents; Prompting High Consumption Is 
Obviously Divorced From Reality: ] 


[Text] Comrade He Jianzhang, director of the Sociology Research Institute 
attached tothe Chinese Academy of Social Sciences, says that in recent years, 
China's industry and agriculture have developed rapidly and the income and 
consumption levels of urban and rural residents have grown considerably. 
However, we must keep a clear head about the fact that the material and 
technological conditions constributing to our economic and social develop- 
ment are still relatively backward. We should make greater efforts to de- 
velop the forces of production before the whole society reaches a comfort- 
ably well-off level by the end of the century. Meanwhile, we should cor- 
rectly estimate the income level of urban and rural residents. The average 
wage of urban workers in 1984 was 974 yuan, while the average net income 

of the peasants was 355 yuan. These figures can only solve a low-level 
food and clothing problem. 


By the end of 1984, China has 4.26 million specialized households in the 
rural areas, constituting 2.3 percent of all rural households. The average 
income of these specialized households was 4,625 yuan. This figure was 

only 79 percent higher than the average income of the country's peasant 
households. According to a sample fact-finding report, the so-called 10,000- 
yuan households account for only 0.8 percent of all total specialized house- 
holds. Under these circumstances, it is obviously unrealistic to advocate 
high consumption everywhere. It must be pointed out that a quick rise in 

the income of urban and rural residents in recent years has been achieved 

at the expense of lowering the accumulation rate. 


However, to accelerate socialist modernization, necessary accumulation must 
be ensured. Otherwise, the sustained increase of the income of urban and 
rural residents will come to nothing. For this reason, we must, on the 

one hand, properly readjust the structure of consumption and production 
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in line with the increase in the income level of the people and 
in the structure of consumption. On the other hand, the people 
country should continue to carry forward the spirit of building 
try through thrift and hard work so as to strive to develop the 
production and attain a comfortably well-off living standard in 
by the end of the century. 
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JPRS-CEA-85-103 
21 November 1985 


FINANCE AND BANKING 


GUANGXI PASSES YEARLY REVENUE TARGET BY SEP 
HKO10753 Nanning Guangxi Regional Service in Mandarin 1130 GMT 30 Oct 85 


[Excerpts] From January to September this year, the region collected a 
total revenue of 1,379.42 million yuan or 101.2 percent of this year's bud- 
get, an increase of 26 percent compared to the same period last year. Of 
this figure, the revenue from state-run enterprises and income tax totaled 
120.35 million yuan, an increase of 15.4 percent compared to the same period 
last year; whereas the revenue from industrial and commercial taxes totaled 
1,162.25 million yuan, an increase of 31.6 percent compared to the same 
period las year. This was revealed in a report delivered by Liu Mingxhan, 
deputy director of the regional financial department, at the third plenum 
of the 17th session of the 6th provincial people's congress standing com- 
mittee, which was held this morning. 


The plenum was presided over by J.In Keweu, vice chairman of the regional 
people's congress standing committee. 


In his report on the region's situation in implementing the 1985 budget from 
January to September and on the estimation of the region's revenue and ex- 
penditures in 1985, Deputy Director Liu Mingshan said: From January to 
September, the growth in the region's revenue was caused by developing 
production ard expanding commodity circulation. From January to September, 
the region's gross industrial output value was increased by 22. 2 percent 
over the same period last year. The retail sales volume of social commodi- 
ties was increased by 30.37 percent over the same period last year. The 
economic results were also improved. 


In his report, Deputy Director Liu Mingshan also talked about the situation 
of expenditures. He said: From January to September this year, the region's 
expenditure totaled 1,736.28 million yuan or 84.6 percent of this year's 
budget, an increase of 13.3 percent compared to the same period last year. 

Of this figure, the expenditure or capital construction totaled 228.3 

million yuan. The expenditure on education was increased by 23.4 percent 
over the same period last year in which the figure accounted for 20.8 per- 
cent of the 1984 total expenditure. However, there are still some financial 
problems remaining to be solved. 
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In his report, he cited an example: It is expected that the region's 

revenue may total 1.7 billion yuan this year, whereas the expenditures may 
total 2.7 billion yuan. Together with the subsidies from the central author- 
ities, we can balance the revenue and expenditures to achieve a balance 

by reducing the deficit by ourselves. 
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JPRS*CEA-85-103 
21 November 1985 


FINANCE AND BANKING 


BEIJING ISSUES BONDS TO PEASANTS IN ITS SUBURBS 
HK040743 Beijing ZHONGGUO XINWEN SHE in Chinese 0739 GMT 1 Nov 85 


[Report: "Beijing Municipality Issues Financial Bonds Worth 70 Million Yuan 
in the Rural Areas"] 


[Text] Beijing, 1 Nov (ZHONGGUO XINWEN SHE)--Beginning today, Beijing Muni- 
cia;oity will issue a total of 70 million yuan of financial bonds t”) peasants 
as individuals in its suburbs. 


This is the first time Beijing Municipality has issued financial bonds. The 
funds that will be raised through the issuance of bonds will be used to pro- 
vide special loans in order to supp»rt the factories among township and town 
enterprises that earn satisfactory profits and a number of construction pro- 
jects that serve exports in its foreign trade sector. 


These financial bonds are a portion of the 1.5 billion yuan of bonds that 
China's Agricultural Bank will issue this year. These bonds will not be 
issued in urban areas. The denominations of the bonds are 20 yuan, 50 yuan, 
and 100 yuan, and the interest rate is 9 percent. 


The relevant people are optimistic about this issuance of bonds. Over the 
past few years, Beijing Municipality has developed its agriculture and in- 
dustry relatively quickly. Last year, the per capita income of its agri- 
cultural population ranked first in the whole country. This year, there 
has been a sustained rising trend in the peasants’ bank deposits. A few 
days before the issuance of the bonds, many people made telephone calls to 
inquire about the purchasing the bonds, 
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JPRS-CEA+-85-103 
21 November 1985 


FINANCE AND BANKING 


BRIEFS 


BEIJING TAX EXAMINATION ACHIEVEMENTS--Beijing Municipality has scored initial 
achievements in self-examination and re-examination on tax collection. As 

of 10 October, the overdue taxes and funds which should be and can be de- 
livered to the state, and which have been ferreted out through the self- 

and re-examination on tax delivery, amounted to 18 million yuan, of which, 
1.2 million yuan has already been handed over to the state. [Excerpts] 
[Beijing City Service in Mandarin 1000 GMT 19 Oct 85 SK] 


ANHUI PEASANTS' SAVINGS DEPOSITS--By the end of August, peasants in the 
province deposited personal savings of a total of 1.57 billion yuan in agri- 
cultural and credit banks, an increase of nearly 300 million yuan over 1984. 
[Summary] [Hefei Anhui Provincial Service in Mandarin 1100 GMT 17 Sep 85 OW] 
/6662 


GANSU SAVINGS DEFOSITS--By mid-October, the province's savings deposits in 
both urban and rural areas amounted to more than 1.6 billion yuan, an all- 
time high. The deposit has increased by 367 million yuan this year and 
overfulfilled the annual target by 25 percent. [Summary] [Lanzhou Gansu 
Provincial Service in Mandarin 1100 GMT 4 Nov 85 HK] 
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JPRS-CEA-+85-103 
21 November 1985 


LABOR AND WAGES 


SHAANXI PARTY LEADER ON ROLE OF WORKERS' CONGRESSES 
HKO20335 Xian Shaanxi Provincial Service in Mandarin 2300 GMT 30 Oct 85 


[Text] In his speech delivered on 29 October at the provincial symposium 

on democratic management of enterprises, Li Xipu, deputy secretary of the 
provincial CPC committee, pointed out that it is necessary to bring into play 
the role of workers' congresses in three aspects and to strengthen democratic 
management of enterprises by workers. 


Li Xipu said that to strengthen democratic management of enterprises, we 
must do the following three things: 


1. We must bring into play the role of workers' congresses in giving vital- 
ity to enterprises so that the congresses can have a say in making important 
policy decisions of enterprises and put forth various reasonable suggestions. 


2. We must bring into play the role of workers' congresses in democratically 
supervising the improvement of party style. Workers’ congresses must ef- 
fectively supervise party members and cadres in an organized way and through 
leadership by proceeding from caring for and loving the party. Workers' 
congresses have the right to put forth suggestions for dealing with leading 
cadres engaged in malpractices. Higher authorities must give serious 
consideration to suggestions raised by representatives of workers and promptly 
and correctly deal with those concerned. 


3. We must bring into full play the role of workers' congresses in recom- 
mending competent people to assume office in reforming the personnel system 
of enterprises. According to the spirit of the National Conference of 
Party Delegates, we must combine recommending competent people by workers 
with selecting and appointing competent people by responsible departments, 
and must combine democratic selection and recommendation by workers' con- 
gresses with examination and appointment by party and government organs. 

We must promote and select talented people who have both political integrity 
and ability to leading posts through various channels, such as examination 
and appointment, democratic selection and recommendation, and recruitment 
and employment by contracts. 
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LABOR AND WAGES 


BRIEFS 


XINJIANG CONTRACT WORKERS--By September this year, the enterprises owned 

by the whole people in the region employed some 213,000 contract workers, 
who account for 28.4 percent of the total workers of all enterprises in the 
region. [Summary] [Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 
4 Nov 85 HK] 
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MINISTRY BANS OVERLOADING PASSENGER SHIPS 
OW031327 Beijing XINHUA Domestic Service in Chinese 1317 GMT 2 Nov 85 
[Article by reporter Wang Yanrong] 


[Text] Beijing, 2 Nov (XINHUA)--The Ministry of Communications held a meeting 
of directors of the departments (bureaus) of communications of provinces, 
autonomous regions, and municipalities in Beijing today. In order to ensure 
safety of ship's passengers, a decision was made at the meeting to adopt 
effective measures to stop passenger ships (ferry boats) from overloading in 
violation of navigational regulations. 


With a sharp increase in waterway passengers, overloading of passenger ships 
(ferry boats) is quite common, and there have been many tragic accidents in 
which ships sank and passengers drowned. According to incomplete statistics, 
of the major accidents each involving 3 or more deaths this year, 66 percent 
were caused by overloading, and they were to blame for more than 75 percent of 
the deaths in this year's ship accidents. Serious overloading of ships has 
become the most conspicuous problem affecting the safety of waterway transport 
at present. 


A responsible person of the Ministry of Communications emphasized that we 
should firmly foster the notion of "safety first" and should never permit 
ships to take the risk of overloading. The meeting called on provincial 
departments (bureaus) to organize a serious inspection of passenger ships 
(ferry boats) run by shipping enterprises at and above the county level to 
ensure that all crew members have licenses and ships have passed safety 
inspection with their names and loading line markings painted on the hull. 
Harbors and passenger ship terminals that fail to prevent overloading of 
passenger ships and ensure safety of passengers must immediately improve their 
management, or temporarily lose their right to dock passenger ships. 
Passenger ship terminals at and above the county level shall sell tickets 
according to quota, and sale of tickets in excess of the quota is strictly 
prohibited. Ships should improve their management, strictly prohibit over- 
loading, and accurately count the passengers on board. Harbor and shipping 
survisory departments should step up their supervision over ships in the 
harbor and see that no overloaded ships are permitted to leave the port. 
Harbor, shipping, and shipping supervisory departments should conscientiously 
perform their duties to prevent overloading of ships. From now on, ship acci- 
dents caused by overloading must be investigated to find out who is to blame 
and both the offenders and their immediate higher-level department shall be 
held accountable. Criminal responsibilities shall be affixed on serious 
offenders. 
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NEW DECISION TO ENSURE TRANSPORTATION SAFETY 
OW050813 Beijing XINHUA Domestic Service in Chinese 1623 GMT 4 Nov 85 


[Text] Beijing, 4 Nov (XINHUA)--Today the Ministiry of Communications made a 
"Decision on Strictly Prohibiting Violation of Navigational Regulations and 
Immediately Banning Overloading of Passenger Ships (Ferry Boats) to Ensure the 
Safety of Passengers." The decision stresses that it is imperative to ensure 
the passengers’ safety in transportation and never to permit ships to take the 
risk of overloading in violation of regulations. 


The decision points out: With the ever-increasing economic activities in both 
urban and rural areas, the volume of waterway passenger transportation along 
seacoasts and in inland rivers has increased sharply in our country, and the 
numbers of passenger ships (ferry boats) operated by individuals and collec- 
tives has grown to a great extent, playing a positive role in enlivening the 
economy. Because of the sharp increase in passengers and the poor management 
in some localities, however, there have been numerous tragic accidents of 
ships sinking due to overloading against regulations, resulting in passenger 
deaths. 


The decision states: Transportation departments in all localities must 
adhere to the principle of giving first place to ensuring the passengers' 
safety in transportation. "In no way are they allowed to take the risk of 
operating an overloaded ship in violation of the navigational regulations. 
All localities are requested to organize a workforce to conduct a serious 
inspection of all types of their passenger ships (ferry boats) and to take 
corrective measures as required. All passenger ships (ferry boats) must have 
licenses showing that the ships and their pilots meet the required qualifica- 
tions. There should also be a plate showing the name of the ship, and the 
loading marking should be painted on the huli. No ship is allowed to be used 
for passenger transportation (ferry) service without "the two licenses, the 
plate, and the marking" as mentioned above. Those engaged in passenger 
transportation (ferry) service in violation of the regulations must be 
strictly banned. 


In addition, the decision states: all shipping enterprises should immediately 
organize a workforce to make passenger-distribution plans covering all ports 
(stops) along the routes served by their ships by specifying the numbers of 
passengers to be carried. If it is certain that it is impossible to effectively 
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control the number of passengers and to ensure the passengers’ safety at a 
port (stop), a decision should be made so that the ship will not stop at that 
particular port (stop) for the time being. When the ship has arrived at a 
port, the number of passengers loaded and unloaded should be counted. If the 
ship is overloaded because extra tickets were sold, the captain (pilot) of the 
ship has the power to refuse to start sailing; no unit and department can 
force an overloaded ship to set out. From now on, in the case of accidents 
caused by overloading shins against the navigational regulations, investiga- 
tion should be made to rind out the responsibilities of the individuals, their 
departments, and the competent authorities at the higher level. Criminal 
liabilities should be affixed on serious offenders. 
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PRC BANS RESALE OF PASSENGER SHIP TICKETS 
OW031311 Beijing XINHUA Domestic Service in Chinese 0802 GMT 2 Nov 85 
[Article by reporters Zhang Jinsheng and Wang Yanrong]} 


[Text] Beijing, 2 Nov (XINHUA)--These reporters have learned of the following 
information from the Ministry of Communications: The Ministry of 
Communications, in cooperation with the public security authorities, has 
decided to take effective measures to stop the unhealthy practice of reselling 
at a profit passenger ship tickets <nd to prevent the "scalpers" from 
profiteering at the expense of the vroad masses. 


According to the information, with sharp increase in waterway travelers since 
the beginning of this year, some lawless persons, taking advantage of the 
difficulty in obtaining tickets, are engaged in scalping passenger ship 
tickets. According to incomplete statistics, in Shanghai, Dalian, Yantai, and 
some Changjiang ports, some 2,000 cases of scalping have been detected, 
showing some increase as compared with last year's corresponding period. The 
tickets are usually resold at prices double or even several times their 
original price. For instance, the Shanghai-Wenzhou ticket costs 5.5 yuan, 

but some lawless persons resell it for as much as 40 yuan, thus reaping a 
staggering profit. 


The Ministry of Communications, in cooperation with the public security 
authorities, is taking the following measures: 1) Some typical cases of 
scalping, upon detection, will be handled openly at passenger ship terminals, 
the results of the handling will be published in posters, and the offenders' 
organizations and localities will be informed of the offenses. 2) Greater 
efforts will be made to improve public order at passenger ship terminals and 
ticket booths will be closely watched to prevent scalpers. 3) Fines amounting 
to five times the unlawful profits or more will be imposed on the scalpers and 
criminal responsibilities will be affixed on scalpers who refuse to mend their 
ways despite repeated admonition and whose offenses are serious and on members 
of scalper rings. 


The Ministry of Communications hopes that local governments will provide 
necessary assistance to bring about a general improvement in the situation. 
The passengers should conscientiously boycott the scalped tickets, expose the 
ugly acts of the lawless persons, and prevent the “scalpers" from hurting the 
interests of the people. 
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MINISTRY ACTS TO CORRECT RAILWAY PROBLEM 
OW241035 Beijing XINHUA Domestic Service in Chinese 1455 GMT 23 Oct 85 


[Text] Beijing, 23 Oct (XINHUA)--Metallurgical Industry Minister Qi Yuanjing 
and Vice Minister Zhou Chuandian led responsible persons of concerned 
departments and bureaus on a visit to the Ministry of Railways this morning to 
examine the problem of the quality of steel for railway trains and to accept 
criticism. 


On the morning of 22 October, after learning from a bulletin about a series of 
incidents involving cracks in the wheels of railway trains that impaired 
safety of transportation. leading comrades of the Ministry of Metallurgical 
Industry immediately called a meeting of its party group to discuss and study 
the problem. They pointed out that close attention must be paid to the 
incidents, which were caused by poor quality of steel. Should such incidents 
cause mishaps, they would endanger the passengers’ life and state property. 


In the afternoon, the ministry party group called an enlarged meeting, 
attended by principal responsible persons of concerned departments and 
bureaus. The meeting called on the departments and bureaus to implement the 
policy of putting quality above everything else by carrying out concrete 
action in all fields to draw a lesson from the incidents of cracks in the 
wheels of railway trains, and to take effective measures to solidly improve 
the quality of metallurgical products. 


The Ministry of Metallurgical Industry has decied to immediately send an 
investigation group led by a deputy department director. The group will join 
the concerned comrades of the Ministry of Railways in examining the incidents 
or the spot and analyzing their causes. The Ministry of Metallurgical 
Industry will also send several groups to visit major customers to hear their 
opinions and demands in order to study measures for improving the quality of 
metallurgical products in this year's fourth quarter and next year. 
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PRC REVAMPS HARBORS, TRANSPORT FACILITIES 
OW040053 Beijing XINHUA Domestic Service in Chinese 0020 GMT 1 Nov 85 
[Article by reporters Feng Zhumei and Wang Guangming] 


[Excerpts] Guiyang, 1 Nov (XINHUA)--During the Sixth 5-Year Plan period, with 
the renovation of facilities, the handling capacity of China's coastal harbors 
has increased by nearly 30 million metric tons, or more than 10 percent of the 
handling capacity of the entire country's harbors. With the revamping of a 
large number of old, used motor vehicles, China's increased transport capacity 
is equivalent to more than 30,000 new vehicles. This was revealed at the 
national transport facilities management work meeting which closed in Guiyang, 
Guizhou, recently. 


During the Sixth 5~Year Plan period, the state has also invested in building 
several new, large mechanized wharves. However, renovation of old facilities 
and motor vehicles means relatively fewer investment and quicker results. 
Currently, the more than 10 revamped large- and medium-sized harbours fron 
Dalian habor in North China to Zhanjiang Harbor in South China have all been 
equipped with automatic loading and unloading facilities. They are highly 
mechanized. The efficiency of some bulk cargo loading and unloading machines 
has increased from dozens of metric tons per hour in the past to nearly 1,0 
metric tons per hour. In revamping these wharves, the state has invested 
about 1 billion yuan. 


The specialized motor vehicle transport departments have also accelerated the 
revamping of old, used vehicles. During the Sixth 5-Year Plan period, China’ 
transport departments have revamped 60,000 trucks using various means, 
including state investments, loans, and raising funds by enterprises them- 
selves. 
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HEILONGJIANG RESUMES HARBIN-HEIHE AIR ROUTE 
sJV10131 Harbin Heilongjiang Provincial Service in Mandarin 2200 GMT 31 Oct 85 


{fext] After a l6-year suspension, the air route between Harbin and Heihe 
Cities was resumed on 30 October. At 0845 of 30 October, a Model (I-2) 
passenger plane took off from the airport of Harbin City and arrived at Heihe 
airport, the most northern civilian airfield of China, after an 85-minute 
flight. 


On board the plane for the first flight were leading comrades, including Li 
Lian, secretary of the provincial CPC committee, and An Zhendong, vice 
governor of the province. Cutting the ribbon for the first flight were Li 
Lian, secretary of the provincial CPC committee, and (Wang Haiyan), secretary 
of the Heihe Prefectural CPC Committee. An Zhendong, vice governor of the 
province, addressed the ribbon-cutting ceremony. 


The Harbin~Heihe air route was opened in 1958 and closed in 1969. The Heihe 
airport was completely repaired this October through 2-year efforts and has 
reached the standard of the third-class airports of the country, capable of 
landing planes of Model (I-2) or smaller. 


The air route will be put into formal flight on 16 November this year. Harbin 
City will provide regular air service on Monday, Wednesday, Friday each week 
and planes will return to Harbin the same day. 
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PRC CIVIL FLIGHT PERSONNEL TRAINING ABROAD 
HK250551 Beijing ZHONGGUO XINWEN SHE in Chinese 1352 GMT 21 Oct 85 


[Text] Beijing, 21 Oct (ZHONGGUO XINWEN SHE)--Over the past year or so, the 
Civil Aviation Administration of China [CAAC] has selected and sent more than 
1,000 pilots, maintenance, and other technical personnel to the United States, 
France, Britain, the Soviet Union and other countries to receive training. 

The purpose is to master the aeronautical theories and flying techniques of 
their newly-purchased airliners. 


Starting last year, CAAC successively purchased a large number of Boeing 

737, 74/7, 7£ and MD-80 jumbo aircraft from the United States, "Airbuses" 

from Eur’: and TU-54's and other aircraft from the Soviet Union. Therefore, 
more pil:.. «und maintenance personnel are needed. 


fhese personnel were sent abroad to receive training lasting from 1 to 4 
months, so as to quickly learn to fly and maintain. Some have now completed 
their training and are soaring in the blue skies of our country. 


Chinese pilots in foreign countries primarily study flight theories and 
receive simulated flight training. Some receive actual flight training. In 
addition to practical operations, maintenance personnel also study opera- 
tional theories of aircrafts, generators, and electronic equipment. 


Several hundred Chinese pilots and maintenance personnel are presently being 
trained by the Boeing Corporation in the United States. 
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TRANS PORTATION 


GUANGXI REORGANIZES CONTROL OVER REGIONAL TRANSPORT, INDUSTRIAL UNITS 
HK311555 Nanning Guangxi Regional Service in Mandarin 1130 GMT 28 Oct 85 


[Excerpts] The regional people's government recently decided to put 29 
regional motor transport, shipping, communications, industrial, and motor 
accessories sales enterprises under the control of various prefectures and 
cities under the jurisdiction of the regional government in accordance with 
their nature, in group, and by stages. This is an important reform carried 
out by the regional people's government to further enliven communications and 
transport and to strengthen the vitality of the enterprises. 





In the past, these enterprises were under the direct leadership of and control 
of the regional communications department and its subordinate regional motor 
transport company and regional shipping company. With this reform, the 
regional transport administration bureau, the regional motor transport 
company, and the regional shipping company will be abolished and the regional 
road transport admistration bureau and the regional shipping administration 
will be set up. Corresponding transport administrative organs will be 
respectively set up in all prefectures, cities, counties, ships, and towns. 
Unified trade and administrative control over all state-run, collective-run, 
and individual-run transport enterprises will be exercised. 


The aim of putting the enterprises under the control of lower levels is mainly 
to enliven the enterprises and communications. It is not to simply hand some 
powers of the regional communications department over to localities. After 
the enterprises are put under the control of the lower levels, they will have 
greater decisionmaking power in business and management. In accordance with 
the practical needs and under the leadership of the local government, they can 
develop economic relations among enterprises and regions. They can rationally 
organize various forms of economic combines. 


At present, the work of putting the regional communications enterprises under 
the control of lower levels is being carried out step by step and smoothly. 
The first group of 10 enterprises, which includes the state-run Nanning Motor 
Transport Company, and Shipping Company and the state-run Liuzhou Shipping 
Company, had been put under the control of Nanning and Lizhou Cities, 
respectively, by 20 October. Before the end of this year, the other enter- 
prises will all be put under the control of the prefectures and cities where 
they are situated. 
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ANHUI-HONG KONG LINK--Anhui Province's Wuhu Port inaugurated its direct 
shipping line to Hong Kong 8 September with the departure of the 6,000-ton 
cargo ship, the SS Huaian. This regular monthly service is expected to ease 
some of the pressure of overcrowding in Shanghai's ports, where, previously, 
Anhui products had to stop first on their way to Hong Kong. The line was 
opened through cooperation between authorities in Anhui, Jiangsu, and Hong 
Kong. [Summary] [Hefei Anhui Provincial Service in Mandarin 1100 GMT 12 Sep 
85 OW] 


TIANJIN HARBOR CONSTRUCTION ACHIEVEMENTS--Tianjin Harbor has made marked 
achievements in key construction projects during the Sixth 5-Year Plan period. 
As of the end of this year, six 10,000-ton-class deepwater berths will be made 
available to users on schedule. Of six berths--two sundry berths and four 
container berths--covered by the Sixth 5-Year Plan for Tianjin Harbor, three 
have been put into operation in mid-November. [Summary] [Tianjin City 
Service in Mandarin 2300 GMT 26 Sep 85 SK] 


HEILONGJIANG'S HEIHE AIRPORT--The construction of Heihe Airport was completed 
recently. The construction started in May 1984. The airport is located in 
the southwestern part of Heihe City and 19 km from the downtown. It is a 
third-class civil airport. [Summary] [Harbin Heilongjiang Provincial Service 
in Mandarin 1000 GMT 10 Oct 85 SK] 


SHANXI TRANSPORTATION PROGRESS--Transport in Shanxi has developed rapidly 
during the Sixth 5-Year Plan. Comparing 1984 with 1980, the total length of 
railroads open to traffic increased by 6.2 percent, while the total length of 
highways increased by 4.9 percent. County and township roads increased by 7.6 
percent. By the end of last year, the province had 37,400 households 
specializing in transport, with a total of 56,000 persons involved. There 
were 11,500 private motor vehicles, representing 11 percent of the total 
number of civilian vehicles in the province. Shanxi ranked fourth in the 
nation in this respect. The volume of transport undertaken by the specialized 
households was equal to 160 percent of motor vehicle transport undertaken by 
the communications departments [as heard]. [Summary] [Taiyuan Shanxi 
Provincial Service in Mandarin 2300 GMT 20 Oct 85 HK] 
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TRAFFIC ACCIDENT IN SHANGHAI--Shanghai, 28 Oct (ZHONGGUO XINWEN SHE)--Two 
buses collided in Shanghai at 0720 today, resulting in more than 40 
casualties. At 1500, two female passengers and a female pedestrian were dead 
and four others were still in critical condition. Authoritative sources said 
this was a serious traffic accident, without precedent in the history of 
Shanghai. The accident happenea at the Xinhua Road Tunnel in the Western 
Shanghai District. A No 48 bus hit the rear of another No 48 bus. Serious 
damage was done to the rear of the first bus, and many of the passengers 
sitting or standing in the rear of the bus were seriously injured. It is 
reported that there have been frequent traffic accidents related to public 
transport vehicles in Shanghai this year. By 20 October, public transport 
companies had been involved in 34 traffic accidents due to human error, 
resulting in a death toll of 37, an increase of 37 percent over the same 
period of last year. [Text] [Beijing ZHONGGUO XINWEN SHE in Chinese 1413 GMT 
28 Oct 85] 


LAND, WATER TRANSPORTATION DEVELOPED--During the Sixth 5-Year Plan, Jiangsu 
has made steady progress in developing local transportation. Gratifying 
achievements have been made in passenger and cargo transportation, vehicle- 
manufacturing, shipbuilding, and the transportation infrastructure since 1981. 
Over the past 5 years, highways have been built at an annual rate of more 

than 500 kilometers and now total 22,400 kilometers, while waterways total 
23,500 kilometers. In order to solve the people's transportation problem, 
highway passenger transportation departments at all levels in Jiangsu have 
striven to increase the numbers of vehicles and runs during the Sixth 5-Year 
Plan. Now, units at or above county level in the province have a total of 
5,000 passenger buses capable of transporting 1.1 million passengers daily. 
Jiangsu has also made headway in ocean-going transportation during the Sixth 
5-Year Plan. At present, the province has 10 ocean-going cargo ships that 
make port calls on some 50 cities in more than 10 countries and regions. They 
have earned $16 million in foreign exchange over the past nearly 5 years, 
contributing to the promotion of Jiangsu's foreign trade. [Excerpts] 

[Nanjing Jiangsu Provincial Service in Mandarin 1100 GMT 30 Oct 85] 


RAILWAY WORKERS PRAISED--Owing to concerted efforts by the large numbers of 
cadres and workers of the Nanchang railway subbureau to ensure safety in 
transportation, the subbureau has been operating without a major or serious 
accident for 500 successive days, as of 1800 hours [local time] 28 October, 
setting the best record in safe transportation since the founding of the 
subbureau. A broadcast meeting was held at the Nanchang railway subbureau 
this morning to celebrate the record. Wan Shaofen, secretary of the 
provincial party committee; Jiang Zhuping, vice governor; (Jiang Zhongping) ; 
and (Han Zhubin), director of the Shanghai railway bureau attended and spoke 
at the meeting, encouraging the subbureau's cadres and workers to redouble 
efforts to win still greater achievements in safe transportation, as well as 
revitalization of Jiangxi and its modernization. [Excerpts] [Nanchang 
Jiangxi Provincial Service in Mandarin 1100 GMT 30 Oct 85] 


DALIAN-VANCOUVER PORT TIES--Dalian port has formally established friendly ties 
with Vancouver port of Canada. On the morning of 31 October, (Liu Zhoxiang), 
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director of the Dalian port office, and (Fullysis McNaldian), manager of 
Vancouver port, signed an agreement on behalf of the governments of their own 
countries. This is the first port of the country, which has set up friendly 
ties with Canada. Vancouver port is the largest port along the western coast 
of Canada. In the early 1970's, Dalian port established close trade relation- 


ship with Vancouver port. [Text] [Shenyang Liaoning Provincial Service in 
Mandarin 1030 GMT 31 Oct 85] 


JIANGSU DEEP-WATER WHARVES--Nanjing, 13 Oct (XINHUA)--Three deep-water 
wharves at Xinshengyu in Nanjing Gang, Jiangsu, were put into operation on 
13 October. Xinshengyu is a deep-water area on the Chang Jiang about 

12 kilometers downstream of the Nanjing Bridge. With the completion of 
wharf facilities in this area, 10,000-ton ships may navigate the Chang 
Jiang from Shanghai to Nanjing. [Summary] [Beijing XINHUA Domestic Ser- 
vice in Chinese 1242 GMT 13 Oct 85 OW] /6662 
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